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FRENCH POLYNESIA 


POLYNESIAN POLITICAL ACTIVITIES REVIEWED 
Paris LE MONDE in French 23 Jul 87 p 6 
[Article by LE MONDE special correspondent } 


[Text] The dominant question in Polynesian political commentaries is the 
following: Will Gaston Flosse have his revenge? Forced to give up the 
presidency of the territory's government last February and remain in the role 
of secretary of state, after charges by his adversaries of making al] sorts of 
deals, could the president of the Tahoeraa Huiraatira, the “younger brother” 
of the RPR, regain power eventually? 


Trusting his charisma and the efficiency of his party which holds the absolute 
majority in the territorial assembly, and equally relying on Jacques Chirac's 
victory in the 1988 presidential elections, the mayor of Pirae had secured his 
rear by selecting the mayor of Arue, Jacques Tevira, one of his loyalists, to 
replace him at the head of the territorial executive, unable decently to 
submit the candidacy of Edouard Fritch, his son-in-law and RPR deputy. 


The dupe in that case was Alexandre Leontieff, the other RPR deputy, who did 
not dare to cross the Rubicon despite the pressure applied by some members of 
the opposition and...the encouragement of High Commissioner Pier Angeli. The 
matter, therefore, seemed closed. 


But this was without taking into consideration the personal appetite of 
Teuira, who has tried for the past 5 months to act as the great conciliator 
and to practice to his own advantage the policy of openness which was 
proclaimed by Flosse in a soon forgotten speech he delivered on 15 April 1986. 
with discreet lunches during almost clandestine meetings with the leaders of 
the opposition, while remaining virtually silent in the presence of the media, 
the new president of the government is spinning his threads in close concert 
with angeli, whose obsession is to promote the restoration of political 
tranquillity on the territory. 


The leaders of the opposition have not been insensitive to such steps. In the 
territorial assembly Pierre Hunter, a representative of the Here Ai'A ("Group 
Which Loves its Country for the Good of the People") party of Jean Juventin, 
the mayor of Papeete was heard encouraging Tevira to persevere in his way. 





Emile Vernaudon, mayor of Mahina and chairman of the Ai‘'A Api ("New 
Territories"), and Enrique Braun-Orteya, known as “Quito,” PDG of the Acconace 
Cowan Companie, the two members of the territorial council most opposed to the 
loss of Flosse, would also consider any activity which would result in the 
establishment of a new governmental majority. In that case, however, they 
would demand of Teuira the implementation of an economic and social proyram 
which would lead to a radical chanye in directions. Contrary to Flosse's 
ideas, they demand, in particular, the complete reorganization of the 
territorial fiscal system. 


Paradoxically, it is “Quito,” a prosperous businessman, close to the UDF by 
virtue of his personal policies--officially he remains a member of the 
Republican Party--who has voiced the most progressive views on the matter: 
:Fiscal cohesion goes first through the implementation of a policy of revenues 
which would benefit those who are the least favored. ‘Flossean’ indirect 
taxes account for about 30 percent of consumed goods, whereas the tax rates 
for real estate and capital gains do not exceed 10 percent. Flosse has 
frequently said that the average Polynesian income is one of the highest in 
the Pacific. But what is the significance of the idea of average income if 
inequality increases as a result of Flosse'’s policies that that the rich get 
richer and the poor get poorer! A new income policy should bravely emphasize 
an income tax levied on physical persons whose income is double the monthly 
SMIC.” Braun-Ortega also calls for the restoration of succession rights. 


The Three Musqueteers of the Opposition 


Vernaudon supports these options: “The tremendous social disparity which 
exists between a smal] group privileged rich and the rest of the population is 
the kernel of division and conflict. If Polynesia is considered a rich 
country according to official statistics, this wealth is assuredly poorly 
spread among its population. Ever since the CEP a real gold fever has spread 
among a small number of Polynesians who, within a short time were able to 
amass tremendous wealth, specifically as a result of speculations. The 
privileged stratum which runs the country has done nothing to fill this gap. 
To the contrary, our fiscal system, based on taxes and customs fees, further 
worsens social disparities [end missing}. 
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FRENCH POLYNESIA 


POLITICAL POWER OF LONGSHOREMEN, CHURCH EXAMINED 
Paris LE MONDE in French 23 Jul 87 p 6 
(Article by A. R.] 


|Text} Whoever controls the port of Papeete, the luncs of the territory, hes 
life and death power on the entire economy of French Polynesia. Ever since 
they became aware of the importence of their strategic position and organized 
themselves accordingly, the Papeete longshoremen have been the only true 
masters of the place. Nothing can resist their long strikes, not even the 
local governments. Flosse was their latest victim, last winter, his 
resignation as president of the territorial executive having been hastened by 
the blocking of the port. 


In a meeting held not far from their canteen, within the port Grounds, on this 
day in june, for the first time their leaders acreed to meet with a 
journalist. Delegates of the four organizations which make up the Polynesian 
Lonyshoremen's Union (USDP) were present, representing the 350 full-time and 
192 part-time longshoremen of the territory, proud of their unity and cohesion 
which go beyond their political affiliations. 


Their two leaders are there: Felix Colombel, known as “Rara,” who is close to 
Oscar Temaru, president of the Independence Front for the Liberation of 
Polynesia (FLP), and Slim Pukoki, a supporter of Emile Vernaudon, the leader 
of the opposition; also present are the chairman of FO, the vice-chairman of 
the Christian Trade Union, the prime mover of the CGT, and others. All of 
them are nationalists but with occasionally diverging political beliefs. Even 
a couple of members of Flosse's party are amony them. 


All of them together assert their collective will to support a single slogan: 
job guarantees, for them, naturally, but alsc for their children, for in 
Papeete longshoremen's jobs are passed on from father to son. 


Militant supporcers of corporatism, privileged earners among Polynesian 
workers, these men display confidence and power: “We proved our strength, the 
authorities acknowledge our power.” They even dare say that all they have to 
do is make a demand, whenever their claims “are legitimate,” to obtain 
satisfaction. Surrealistically, they are even defending their main employer, 
Braun-Orteya, the same one who gave Flosse a hard time. They willingly 





explain this with commonsensical reasons: “Since he became president of the 
Cowan, “Quito” has created jobs at the port, not like Flosse..." 
Elementary... And so, these old union veterans asked their boss to be present 
at an interview granted to a transient journalist. 


Religion and Politics are Closely Intertwined 


The only monolithic and active political force in the territory is...the 
Evangelical Church, compared to which the Catholic Church, its progress 
notwithstanding, remains very much in the minority. Had the Evangelical 
Church not successfully arbitrated the violent social clashes last winter, as 
Angeli, the republic's high commissioner agrees, there would have been trouble 
in Papeete. 


Today two of its deacons hold the key positions of power in the territory: 
Jacques Teuira, who heads the government, and Roger Doom, brother of the 
secretary yeneral of the Evangelical Church, who presides over the territorial 
assembly. 


This is a confusing Polynesia in which religion and politics are so closely 
intertwined...and frequently for the better: a1] political gatherings begin 
and end with a prayer, something which, unquestionably leads to extremely 
courteous exchanges of views. Sometimes, however, it is for the worse, for it 
is on the Bible that some leaders make some of their electorate swear 
political allegiance.... 


Nonetheless, the Catholic Church is not absent from the political debate. At 
the peak of the crisis which ended with Flosse's resignation from the 
presidency of the government, Mor Miche] Coppenrath, Papeete's archbishop, 
yon eden Das put in his two cents’ worth in the guise of an editorial in LE 
SEMEUR TAHITIEN, a semi-monthly publication. 


The editorial explained the difference in traditional Polynesian society 
between an ordinary chief, the tavana, and a spiritual Guide, the metua, 
between the one who knows no more than to give orders and the one who knows 
how to make himself be loved which giving them. “The future will belong to 
those who will know how to be both at the same time, tavana and metua,” Mor 
Coppenrath wrote; “to those who will be firmly modernists and traditionalists 
at the same time, to which purpose they will have to mold their characters, 
change it and change their methods and rethink their programs. Unless the 
twin image of the tavana and the metua are not present in the same leader, 
this leader may be exposed to surprises.” 


Fliosse felt that this was addressed to him and filially, but in private, 
blamed the archbishop for having endorsed the opposition.... 
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MEASURE OF FREEDOM, DEMOCRACY SEEW AS LOW 


Jakarta KOMPAS in Indonesian 20 Jul 87 p 8 


[Text] The measure of freedom and democracy in Indonesia is felt to be low 
and difficult to articulate now. Maybe courage is needed. 


Drs M. Husnie Thamrin, deputy secretary general of the Central Executive 
Committee of the United Development Party (PPP), expressed this opinion in a 
discussion organized by the Association of the Arief Rachman Hakia Laskar 
Ampera [Soldiers of the Message of the People's Suffering] Greater Community 
held in the Patra Building, Jakarta, on Saturday [18 July]. 


Other speakers at this discussion were Drs Kwik Kian Gie from the Indonesia 
Democracy Party (PDI) and Loekman Isa from KADIN [Indonesian Chamber of 
Commerce and Industry]. Present were members of the Generation of 66 and 
students at several universities in Jakarta. 


Husnie Thamrin said that differences of opinion and criticism of the government 
were common at the beginning of the New Order [Soeharto regime]. However, 
little by little these have decreased with the seed for stability in the 
development process. This is where a decrease in former freedoms began to 

be felt. 


In the discussion which had as its theme the meaning of freedom, Husnie 
Thamrin added that basically freedom included the notion of a contract, i.e. 
norms. In a nation based on PANCASILA [Five Principles of the Nation] the 
norms are of course PANCASILA. 


Freedom, continued this Generation of 66 figure, can be created through the 
values of PANCASILA. This is necessary in order for freedom to have its 
own special characteristics, making it different from other countries’ 
freedom. This freedom is a PANCASILA freedom. 


Balance is Needed 


Kwik Gian Gie, speaking on economic freedom, said that the business world 
has a lot of freedom now. An enterprise can grow into a giant. 








But there wist be a balance to tvo much freedom that might cause damage. For 
example, a verticle contract or tie, in which a large company can operate and 
a small company must be lifted up. Another way is to sell part of the large 
company’s shares to the people and to reexamine the formation of cartels. 

Drs tus Machfud Muchtar, general chairman of the Aried Rachmen Haki= Laskar 
Ampera Greater Community, said “in many ways freedom can prevent us from 
advencin> even though it is all our own people’s course.” 
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INDONESIA 


LESS GOVERNMENT INTERFERENCE IN KNPI ADVOCATED 
Jakarta MERDEKA in Indonesian 14 Jul 87 pp 1, ll 


[Text] Anang Adenansi, a former chairman of the DPP [Central Executive 
Committee] of the KNPI (Indonesian Youth National Committee), believes that 
young people have not paid enough attention to the KNPI because its leaders, 

at both the central and the provincial levels, have been “handpicked” 

(by government). If the organization really wants to turn out cadres who are 
influential and have character, this "selection" procedure should be abandoned. 


Anang Adenansi said this in a written statement distributed to reporters at 
the DPR [Parliament] building in Senayan [Jakarta] on Monday [13 July]. 
“Approaching the upcoming KNPI congress, interference from “above" should he 
reduced as much as possible, especially in determining the leadership, because 
this is not the way to teach people," he added. 


In addition, Aneng said, the upcoming general chairman of the KNPi should 
really be a figure who has come out of Indonesian youth's aspiraticns, one who 
is influential, has many achievements, and a spirit of service; and he,should 
really know the KNPI's history and goals. 


"This is also true of the rest of the leadership; it must really be a reflection 
of the gathering of youth leaders from various organizations," he said. 


He said that attention must be paid to the demands of Indonesian youth, which 
want the KNPI to be revsrganized so that it can fulfill its function as best as 
possible, that the KNPI be in accordance with law No 8 of 1985 on mass 
organizations and that efforts be made to preserve the future function and 
role of the KNPI. 


The first step in that direction, he said, is to give existing youth 
organizations, including those that initiated and supported the Indonesian 
youth declaration of 23 July 1973, the status of participants in the congress 
with full voting rights and not just as observers. "For that, the rules and 
regulations of the upcoming congress, in which youth organizations are only 
allowed to be observers, must be changed,” he said. 


"If that is carried out, it will be a reflection of the process of 
democratization of the organization of the youth world. Democratization must 
also be reflected in the KNPI's leadership," he continued, adding that the 
upcoming KNPI general chairman must not be chosen at random without paying 
attention to the aspirations of the participants at the congress. 
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INDONESIA 


TAX OFFICIAL REVEALS NO PLAN FOR TAX HIKE 
Jakarta KOMPAS in Indonesian 11 Jul 87 p 1 


[Text] The government is not going to increase the burdens placed on society 
by raising taxes. High tax revenue targets will be achieved by broadening the 
tax base and by enforcing tax obligations. 


Salamun Alfian Tjakradiwirja, director general of taxation, made that statement 
in Manado Thursday evening [9 July] at the ceremony opening the provincial 
coordinating meeting of the Ninth Regional Tax Office, which covers the 
provinces of North Sulawesi, Central Sulawesi, Maluku and Irian Jaya. He made 
a similar statement wher he inaugurated the Manado Tax Inspectorate Office in 
Manado on Friday morning [10 July]. | 


Government tax agencies feel that the 1987-1988 revenue target of 7.3 trillion 
rupiahs is too high to reach. However, the government considers that target 

a set of guidelines for the tax directorate and not something that absolutely 
has to be fulfilled. 


In this connection Salamun warned tax officials not to repeat past history. 
Even though a target, as part of the national target, has been determined for 
each provincial office or tax inspectorate, it should not turn out that the 
target has not even been approached by the end of the year. "And then the 
head of the tax inspectorate has to ask the business community for cash 
advances on their taxes. This shouldn't be done again." 


Doesn't Want More 


However, Silamun added, tax officials will make strenuous efforts to reach or 
at least approach the target, not by raising the tax rate, even though in some 
ways this is possible, because this would increase the burdens placed on society. 
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INDONESIA 


PRC TO FARTICIPATE IN INDO ENERGY 1987 
Jakarta ANTARA NEWS BULLETIN in English 6 Aug 87 pp A5, A6 


[Text] Jakarta, Aug 6 (ANTARA) - A number of state-owned companies from the 
People's Republic of China have expressed their great interest in participat- 
ing in Indo Energy 1987 due to take place here form 20 to 23 October, a 
spokesman of the organizing committee disclosed here Tuesday. 


Srikandi Hakim, organizer and director of PT Mediatama Manggala, said that the 
exhibition, the third of its kind to be held in Indonesia, had been warmly 
welcomed by various companies doing business in the energy sector. 


He said that the Chinese interest to take part in the exhibition had also 
been reported to Sukamdani S. Gitosardjono, the general chairman of the 
Indonesian Chamber of Commerce and Industry (Kadin). 


According to him, the Chinese participation in Indo Energy 1987 would be 
significant, since the contacts between Indonesia and the PR China were done 
through unofficial channels. , 


Meanwhile Sukamdani S. Gitosardjono has expressed his optimism that the 
exhibition would be gaining exceptional results if China really participated 
in the next Indo Energy. 


The four-day exhibition, held with full support from the ministry of mines 

and energy and the Agency for the Assessment and Application of Technology 
(BPPT), will be participated in by 47 domestic and foreign companies. Among 
those which will join the exhibition are Mobil Oil, Shell, Caltex, Stanvac, 
Huffco, Total Indonesia, British Petroleum, Hudbay Oil, Marathon Oil, Petromer 
Trend and Pertamina. 
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INDONESIA 


SUPPORT PLEDGED FOR TAIWAN CAPITAL INVESTMENT 
Jakarta ANTARA NEWS BULLETIN in English 9 Aug 87 pp A2, A3 


[Text] Jakarta, August 9 (ANTARA) - The Indonesian Chamber of Commerce and 
Industry (Kadin) will provide full support to Taiwanese businessmen wishing 
to invest in Indonesia, Kadin's Vice General Chairman Tony Agus Ardie said 
to ANTARA Saturday. 


According to him the Taiwanese government plans to invest US$50 million in 
Indonesia. 


With regard to that he said Kadin had formed with a special committee. 


Tony Agus Ardie said the interest of Taiwanese businessmen in investment in 
Indonesia was strong. 


He said Taiwan's present foreign exchange reserves were recorded at about 
US$60 billion. 


As regards this fact he called on Indonesian businessmen to increase their 
efforts to attract investments from the country. 


Taiwan is one of Indonesia's trade partners with which business relations 
should be stepped up, he said. 


He informed that the trade value between the two countries had been recorded 
at about US$2 billion in the last five years. 


In 1986 Indonesia had a deficit of about US$33 million in its trade with 
Taiwan. During that year it imported US$390 million worth of commodities while 
its exports to that country were only recorded at US$3577 million. 


Tony Agus Ardie hoped the Indonesian policy of providing free visa for 
Taiwanese tourists and the flexibility in investment program could boost the 
trade between the two countries as well as investments. 
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INDONESIA 


RICE ‘SUPER INTENSIFICATION’ ACREAGE INCREASED 
Jakarta KOMPAS in Indonesian 14 Jul 87 p 2 


[Excerpts] Starting with the 1987-88 planting season, rice super 
intensification acreage will be expanded to other provinces which can produce 
9 tons of dry harvested rice per hectare per season. 


The rice super intensification program will be expanded to West Sumatra, the 
Yogyakarta Autonomous District and to West Nusa Tenggara; it is now in West 
Java, Central Java, East Java and South Sulawesi. The acreage covers 646,893 
hectares, up from the 1987 planting season acreage of 289,952 hectares. 


According to information obtained from the Department of Agriculture on 
Saturday [11 July] in addition to this 1987-1988 super intensification, the 
INSUS [Special Intensification] package D (full technology) is also programmed 
for 11 provinces, covering an acreage of 500,550 hectares, This action is 
being taken in order to reach the 1988 rice production target of 28,004,000 


tons. 


Super intensification was undertaken by the government because the rice 
harvest acreage in Java is getting smaller, is being used for residences, 
industry and (toll) roads and is also partly being used for growing nonrice 
crops. Estimates are that rice harvest acreage is decreasing by about 55,000 


hectares a4 year. 


The decrease in the harvest area must get even large with the gradual loss 
of about 270,000 hectares as a reulst of the application of planting patterns 
permitting only two harvests a year. 


9846/12951 
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INDONESIA 


SWITCH FROM OIL TO COAL RESULTS IN CEMENT PLANT SAVINGS 
Jakarta ANGKATAN BERSENJATA in Indonesian 13 Jul 87 p 3 


[Text] Gresik Cement, Inc. has managed to save at least 5 billion rupiahs 
since the company switched from oil to coal as fuel in April 1986. 


Engineer Setiadi Dirgo, chief director of Gresik Cement, told reporters in 
Gresik yesterday that the replacement of oil by coal is part of the company's 
efforts to economize in order to reach high levels of efficiency and 
productivity. 


From the point of view of energy costs alone Gresik Cement managed to save 
about 40 percent after switching over to coal. Setiadi said that the price 
of oil is now 19,000 rupiahs a ton while coal costs only about 9,000-10,000 
rupiahs a ton. 


He said that the construction design and the engineering involved in making 
equipment for replacing oil by coal was carried out totally by company 
personnel, aided by other workshops nearby. Setiadi Dirgo said that the cost 
of equipment for the conversion was at least 225 million rupiahs. 


However, he said that given the experience that Gresik Cement personnel now 
have permanent conversion equipment will be made for an estimated 6.9 billion 
rupiahs. “And this will be made by our own personnel aided by workshops near 
the plant,” he said. 


The installed capacity of the plant is 1.5 million tons of cement per year. 
Last year a total of 1.3 million tons of cement were sold; this year he 
estimates that sales would fall, reaching only 1.2 million tons. 


Gresik Cement, which will be 30 years old on 7 August, plans to export 50,000 
tons of cement this year to several countries in Asia, including India, 
Sri Lanka and Bangladesh. 


9846/12951 
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INDONESIA 


ASI PROJECTS 1987 CEMENT PRODUCTION SURPLUS 
Jakarta KOMPAS in Indonesian 20 Jul 87 p 9 


[Text] Engineer Setiadi Dirgo, chairman of the presidium of the Indonesian 
Cement Association (ASI), revealed that 1987 national cement production is 
about 14.79 million tons, 85 percent of production potential. Domestic needs 
for ceme:t are only 10.17 million tons. Up to this year Indonesian has had a 
surplus of 4.62 million tons, most of which was exported. 


Gresik Cement 


Since being founded 30 years ago, Gresik Cement, a government-owned company 
(BUMN), has employed 2,541 workers and has had a production capacity of 1.5 
million tons of cement a year, consisting of five types of cement for different 
uses. Included are Portland cement I, better known as grey cement, used for 
building construction which has no special conditions. 


Portiand cement II is used for irrigation and sea wall construction requiring 
resistance to sulfates. Portland cement III and IV are used for high pressure 
building and for industrial by-products building. Possolan Portland cement 
(PPC) is used in particular for cisting mass concrete and is produced only 

by Gresik Cement, Inc. 


Starting operations at the beginning of August 1957 with only 125 tons of 
cement a year Gresik Cement was Indonesia's first cement plant after 
independence. In its development Gresik Cement, Inc. has cooperated with 
third parties (joint ventures) in building five other cement plants in 
Cibinong (West Java), Baturaja (South Sumatra), Kupang (East Nusa Tenggara) 
and Indonesian Cement (Jakarta). 


9846/12951 
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FERTILIZER EXPORT TO BE REDUCED 
Jakarta ANTARA NEWS BULLETIN in English 3 Aug 87 pp A7, A8 


[Text] Jakarta, August 3 (ANTARA) - The export of urea fertilizer would be 
reduced this year compared with the previous year following the increase of 
the domestic need for the same kind of fertilizer. 


Data from the Industry Ministry showed here Monday that the export of urea 
fertilizer in 1986 amounted to 1,505,000 tons worth US$ 124,070,000. 


On the contrary, the export of ammonia in 1987 would be stepped up to 300,000 
tons compared with the amount of the export in 1986, which was 226,000 tons 
worth US$ 25,943,000. 


It was noted that the reduction of the urea fertilizer export will be in line 
with the government policy that the main goal of the fertilizer industry is to 
meet the domestic need. 


To this end, some fertilizer plants are now undergoing restructuring program 
as a preparation to face the mounting future need for fertilizer. 


The current output capacity of the existing plants are 4,470,000 tons of urea 
fertilizer annually, 1,200,000 tons of TSP fertilizer and 650,000 tons of 
ZA fertilizer. 


The current actual production of the three kinds of fertilizer are 4,169,000 
tons, 1,116,909 tons and 628,000 tons annually. 


/13046 
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INDONESIA 


RELIGIOUS LECTURERS’ QUALIFICATIONS FOR OVERSEAS STUDIES 
Jakarta ANTARA NEWS BULLETIN in English 2 Aug 87 p Al 


[Text] Jakarta, August 2 (ANTARA) - Religious Affairs Munawir Sjadzali has 
stated that his ministry finds difficulty to find lecturers at IAIN (state 
Islamic institutes) who meet the requirements to be sent abroad for further 
education. 


The minister made the disclosure to the press after he was received by 
President Soeharto here Saturday. 


According to Minister Sjadzali, actually the religious affairs ministry has 
planned to send 30 IAIN lecturers abroad this year but so far only 12 are 
qualified enough for the program. 


Among the requirements are fluency in English and Arabic languages, he said, 
adding that the two languages were very important because most books in 
foreign universities were either in English or Arabic. 


The sending of IAIN lecturers abroad is not merely aimed at increasing 
religious knowledge but also thinking method, the minister said. 


IAIN lecturers are planned to continue their study at the universities of 
Chicago, Columbia, Princeton and the UCLA (University of California, Los 
Angeles) in the United States. 


/13046 
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INDONESIA 


BRIEFS 


DAMAGE CAUSED BY DROUGHT--Jakarta, August 4, (ANTARA) - The Ministry of 
Agriculture and the National Agency for Research and Application of Technology 
(BPPT) are considering to cooperate in making artificial rain in areas hit by 
a drought. Sources at the ministry of agriculture said Monday that in 
January until June this year, about 72,000 hectares of rice and secondary 
crops in Aceh province, North Sumatra, Central Java, East Java, East Nusa 
Tenggara (NTT) and West Nusa Tenggara (NTB) were affected by drought. Apart 
from that, some 33,000 hectares of plantations in those regions were totally 
damaged. [Text] [Jakarta ANTARA NEWS BULLETIN in English 4 Aug 87 p Al] 
/13046 


PLANNED USE OF PEAT LAND--Jakarta, August 4, (ANTARA) - Indonesia has 26 
million hectares of peat land with a thickness of more than 30 cm, data at the 
Ministry of Mining and Energy showed Monday. The records indicated that 15 
of the 26 million hectares were potential to be converted into energy 
resources while the remaining 11 million hectares could be utilized for 
forestry and agricultural purposes. Peat land can be exploited to substitute 
for some of the country's oil demand, besides providing alternative energy to 
provincial regions which have peat land. The ministry of mining and energy 
is giving priority to Palangka Raya (Central Kalimantan), Pontianak (West 
Kalimantan) and to hinter land areas for the development of peat land as 
sources of energy. In the first stage, a peat-powered electricity network 
with a capacity of four MW will be built in Palanka Raya, with 22 MW in 
Pontianak and with 100 KV in the other rural areas. In Riau, peat land can 
be used as fuel to create a steam flood to stimulate oil production in the 
Duri oil fields. Peat is made up among others of coal and plantation as well 
as organic substances. [Text] [Jakarta ANTARA NEWS BULLETIN in English 

4 Aug 87 p A2] /13046 


OUTGOING JAPANESE AMBASSADOR--Parliamentary speaker Amir Makhmud when receiv- 
ing the outgoing Japanese ambassador to Indonesia, Mr Toshiaki Muto, at his 
office in Jakarta on 24 August 1987 expressed the hope that bilateral rela- 
tions between the two nations will be further improved in the future. The 
parliamentary speaker also thanked the Japanese ambassador for his good 
services to Indonesia during his term of office in the country. [Summary] 
(Jakarta Domestic Service in Indonesien 1200 GMT 24 Aug 87 BK) /9274 


NEW MILITARY REGION COMMANDER—The army chief of staff installed Brigadier 
General Sunardi as commander of the Sriwijaya 2nd Military Region Command in 
Palembang 24 August. Brig Gen Sunardi, who replaced outgoing Commander Maj 
Gen Siswadi, was formerly chief of staff of the military region command, 
{Summary } [Jakarta Domestic Service in Indonesian 2300 GMT 24 Aug 87 BK] 
/9274 
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SPECIAL FORCES COMMANDER INSTALLED—Army chief of staff General Tri Sutrisno 
installed Colonel Kuntara as new commander of the special forces command, 
earlier known as the Red Beret Corps, at a ceremony in Jakarta on & August, 


replacing Brigadier General Sintong Panjaitan. [Summary] [Jakarta TEMPO in 
Indonesian 15 Aug 87 p 29 BK] /9274 
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MALAYSIA 


MAHATHIR'S USSR VISIT IMPROVES BILATERAL RELATIONS, TRADE 


Kuala Lumpur NEW STRAITS TIMES in English 30 Jul 87 p 8 


[Article by Zainon Ahmad] 
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MAHATHIR DENIES GRAFT IN HIGHWAY PROJECT 


BK130938 Kuala Lumpur BERNAMA in English 0717 GMT 13 Aug 87 


[Text] Kuala Lumpur, 13 Aug (OANA-BERNAMA)~--Prime Minister Dr Mahathir Mohamad 
Wednesday officially opened a section of che North-South Malaysian Highway, 
even as the opposition Democratic Action Party [DAP] held a demonstration 
alleging there had been fraud in the award of the contract for the privatisa- 
tion of the project. 


6 kw stretch from Air Kroh to 
) and is just out- 
respectively. It will 


Seremban 
highway to Kuala Lumpur, saking 


privatisation of the highway project not 
and deny the people of the chance to enjoy the economic opportunities that 
would result from its completion. 


The prime sinister said the north-south highway had to be built as the present 
road system could no longer cope with the volume of traffic and the sodern 
vehicles. It was also to ensure a faster and safer road sysites. 


He explained at length that the goverment had privatised the project because 
of the high cost of construction and saintenance and had imposed tolls to be 
fair to the people who did not use it, 


Referring to the approximately 40 DAP members, led by party secretary-general 
Lim Kit Siang, who lined the highway not far from the dais, displaying banners 
alleging fraud in the privatisation of the project, the prime minister said, 

"The accusations that I had received money from the privatisation of the high- 


way project are outright lies.” 


The prime minister said the ewarding of the contract had closely followed set 
procedures and there was not a hint of fraud as alleged. 


The highway project was privatised because the company handling it, for profit 
purposes, would run it well and the people would benefit from the 40 percent 


income tax collected from the company. 
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He also urged the people not to view the highway solely as a road on which 
tolls must be paid but as an economic effort which cou’d benefit everyone. 


He said construction of the highway created job opportunities and economic 
activities related to the road construction industry as well as encouraged 


the people to travel and their spending would in turn contribute to the live- 
lihood of others. 


/9274 
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DETERRENCE EMPHASIZED IN THRUST OF DEFENSE POLICY 


Kuala Lumpur NEW STRAITS TIMES in English 29 Jul 87 p 10 


[Text] 


/13046 
CSO: 


4200/828 


KOTA BARU, Tues. — The 
National Defence Policy co- 
vering military strategies 


region, it was sald today. 

Chief of Defence Forces 
Jeneral Tan Sri Ghazali Che 
Mat said the policy was a 
long-term plan in the develop- 
ment of the army, navy and 
air force as the country's 
main defence line. 


Speaking to 500 army per- 


sonnel in poeey with his 
visit to the Eighth Brigade 
base in Pengkalan Chepa 


to safeguard the country's Ex- 
clusive Economic Zone 
(EEZ). 

However, the programme 
had toe be implemented in 


22 


stages in view of the economic | 


recession. 


He said the Armed Forces 
gave attention to the provi- 
sion of good weaponry and ac- 
commodation for personnel 
as the current situation in the 


region required the forces to 
be always on the alert. 


However, sophisticated 


interest as it could not guar- 
antee a comfortable living 
and an easy life. 


Earlier, Jen. Tan Sri Gha- 
tall, accompanied by the 
Commander of the Army 
Corps, Lt-Jen Datuk Mohd 
Daud Abu Bakar, attended a 
briefing by Eighth Brigade 
Commander Brig-Jen Abdul 
Aziz Abdullah. — Bernama 
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MALAYSIA 


DEFENSE MINISTRY ANNOUNCES PLAN TO UPGRADE ARMS INDUSTRY 
Kuala Lumpur NEW STRAITS TIMES in English 22 Jul 87 p 2 


[Text ] 


KUALA LUMPUR, Tues. — 


The Defence Ministry will: 


strive to transfer foreign de- 
fence technology to the pri- 
vate sector in order to up- 
adc the arms industry here, 

y Defence Minister Da- 

tuk Abang Abu Bakar said to- 


oth 
is would enable the - 
vate sector to gain 
and help realise the 
ment's wish for the to 
be self-reliant in the 
tion of defence 

Speaking at a ceremony 


where he received the keys to. 
armoured 


a Commando V-150 
personnel carrier (APC) 
which had been modified by 
the Malaysian Mining Cor- 
— (MMC), he said the 
inistry bet aay my mg 
vide opport or 
eal manufacturers to upgrade 


and produce defence equip- 
ment. 


The Defence Ministry had 
chosen the MMC to modify 
the V-150 because it had the 
expertise and was involved in 
heavy equipment technology. 

It planned to convert the en- 
i of the V-100 and V-150 

PCs from 1 to diesel. He 
said the C had made a 


prototype. 


More tests 


The modification was car- 
ried out by MMC Engineering 
Services Sdn Bhd, a wholly- 
owned subsidi of MMC, at 
its workshop in al Besi. 

The vehicle had been “mo- 
dernised” and fitted with an 
automatic transmission and 
other accessories besides a 
diesel ine. 

Tests had shown the con- 


verted vehicle's perfor- 
mances matched, if not cx- 
ceeded, the old petrol-driven 
version's. But, the Ministry 
would be conducting more 
tests. 

He said a contract to con- 
vert 183 other APCs was ex- 
tae to be signed with the 

MC soon. 

However, he as well as 
MMC declined to reveal how 
much it would cost. 

The Mi also planned 
to convert 80 scout ar- 
moured carriers from petrol 
to diesel. 

Present at the handing- 
over ceremony were Defence 
Ministry secretary-general 
Tan Sri Mohamad Yusof Ab- 
dul Rahman, MMC chairman 
Tan Sri Nasruddin Mohamed 
and MMC group chief execu- 
tive Ibrahim Menudin. 
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UMNO EXECUTIVE SECRETARY NASRUDDIN RESIGNS 


Kuala Lumpur NEW STRAITS TIMES in English 29 Jul 87 p 1 


[Text] 


/13046 
CSO: 


KUALA LUMPUR, Tues. — 
Umno executive secretary 
Nasruddin Saidin has 
resigned from his post, it was 
learnt today. 

He had already submitted 
his letter of resignation to 
Prime Minister and Umno 

Datuk Seri Dr Ma- 
ir Mohamad last week. 

Encik Nasruddin, who is 
also the MP for Parit, was ap- 


[stated to the pest tn Octeter 


(He took over from Encik 
Kamarruzzaman Bahadon 
who is now the executive dir- 
ector of Merlin Hotei.) 

It is understood that the re- 
signation is effective when 
confirmed by Dr Mahathir. 

Dr Mahathir, who is now on 
an official three-nation tour of 


Europe, is expected to return 


_on Aug 8. 
It is learnt that Encik Nas-- 


ruddin decided f resign as he 


- could not get the co-operation 


4200/828 
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from certain quarters in 
discharge of his 


Umno in the 
duties. 
A party insider said “certain 
* were not happy with 
ncit Nasruddin’s ap- 
ntment and this bad made 
t difficult for him to work. 
' Encik Nasruddin, when con- 
tacted today, was non-com- 
mittal, saying only that the 
Prime Minister would be mak- 
ing a statement when he re- 
turns home. 

Umno secretary-general 
Datuk Seri Sanusi Junid said 
today he was not aware that 
Encik Nasruddin had re- 


— ; 

described today's Press 
report (in a Bahasa Malaysia 
daily) on the resignation as 


speculative. 
He said he had not received 


Encik Nasruddin's letter of re- 
si tion. 

tuk Seri Sanusi also said 
he did not know of “an 
sure” on Encik N n to 


quit his post. 
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MALAYSIA 


GERAKAN, PBS TO MERGE; NEW CONSTITUTION BEING DRAFTED 
Kuala Lumpur NEW STRAITS TIMES in English 29 Jul 87 p 3 


[Article by Danieul Mudali] 


[Text] § KUALA LUMPUR, Tues. — Gerakan racial parties to fuse and become 
and Parti Bersatu Sabah (PBS) offi- one.” 
cials are in the final stages of draft- It to complete its task before 
ing a constitution for a full merger of the congress in September so 
the two parties, sources said today. that “the party rank and file can 

The constitution was for a new po- scrutinise the constitutions thor- 
litical party which would be formed y,” the source said. 
by fusing Gerakan and PBS, a source t is understood that Gerakan will 
said. call a general assembly to discuss 

The constitution was being drawn the merits or drawbacks of the 
up y a committee jointly headed constitutions. — 
PBS secretary-general Josep “There is no doubt that the leaders 
Kurup and Gerakan secretary-gene- of the parties are pushing for full 
ral Kerk Choo Ting. merger or fusion,” said a Gerakan 

The Gerakan general assembly source. 
last June gave the party's central “But they will want an 
committee the mandate to decide on alternative if Gerakan and PBS 
all arrangements for formalising the members are not too keen on fusion 
proposed confederation “or any just yet.” 

“Or any other structure that is ac- already said that the link-up is the 
ceptable — those are the key words,” first step towards the formation of a 
the source said. single multi-racial party, said a po- 

“The merger committee has com- litical observer. 
pleted the constitution for a “So working on a new constitution 
confederation and now taking it one A awd Regd dd 4 
step further... working on a constitu- ing a ore getting married. 


tion which will enable the two multi- 
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MALAYSIA 


TOUGH CHALLENGES FACING MCA, LING TELLS PARTY MEMBERS 


Kuala Lumpur NEW STRAITS TIMES in English 27 Jul 87 p 5 


[Text ] 


/13046 
CSO: 


MALACCA, Sun. — MCA president Da- 
tuk Dr Ling Liong Sik told party mem- 
bers last night that the party's toughest 
challenges would come the next 
three years. 

He said the challenges would include 
the amendment to the Education Po- 
licy Act, the New Economy Policy to be 
drawn up after 1990, MCA debts, issues 
surrounding the deposit-taking co- 
operatives and vee ane apt “101 
other ms” facing y. 

ost the installation and oath- 
tak 1 of the Alor Ga 
MCA ‘s new office bearers, Da- 
tuk Dr Ling said there were some 
members who would like to see the par- 
ty crumble under these problems. 

He said now was the best time for 
members to consolidate their re- 
sources and support the party's leaders 
to overcome these problems. 

“Members should not sit back and 
see the party leaders strive to over- 
come the problems on their own. 


4200/826 
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Party's debts 


“For instance, the party's debts with 
banks and other financial] institutions 
have amounted to over $50 million and 
members have a bility to help 


wy get out of situation. 

nterest alone would come to 
about $5 million a year. This is certain- 
ly a big amount for the party to service. 


“Even if all 17,000 MCA members in 
Malacca pay $100 each to become life 
members, the amount collected can 
only settle three months’ interest,” he 

Datuk Dr Ling stressed that the fu- 
ture of MCA was not in the hands of its 
leaders but on the support from the 
grassroots level. 

Earlier, the Alor Gajah MCA branch 
chairman, Mr Chin Kon Tow, congratu- 
lated Datuk Dr Ling for his recent vic- 
— the party's general election. 

said the results of the election 
rae ph | showed that MCA members 


recognised the part played by Da- 
tuk Dr Ling when he led t lat tahat 
the 20-month-long crisis. 














MALAYSIA 


SAMY VELLU ON HIS CLOSE RELATIONSHIP WITH PRIME MINISTER 
Kuala Lumpur BERITA MINGGUAN in Malay 5 Jul 87 p 8 


[Text] Datuk S. Samy Vellu, the president of the MIC [Malaysian Indian 
Congress], has frankly admitted the good relations he has with Prime Minister 
Mahathir Mohamad, who is also chairman of the Barisan Nasional [National 
Front]. Speaking at the opening of the conference of the Johore State branch 
of the MIC on 4 July, the minister of works and utilities said that these good 
relations were not aimed at seeking popularity but were exclusively in the 
interests of the unity of the Barisan Nasional and the country. With these 
good relations, differences between the party, which represents a majority of 
the Indian community, and the head of government can be lessened, and a spirit 
of cooperation can be increased. This understanding, which is important to 
ensure harmony between the communities, can also be created, to the benefit of 
all. As the leader of the MIC, the only political party which, a short time 
ago, was known to be anxious to change the leadership in its community, Samy 
Vellu pointed to the attitude of compromise which needs to be shown by other 
leaders, wherever they may be, outside the Barisan Nasional. The firmness of 
Datuk Samy Vellu in leading the party also demonstrates his energetic and 
authoritative manner. 


Perhaps there is a group within the MIC which does not want to see good 
relations between Datuk Samy Vellu and Prime Minister Mahathir Mohamad. 
Perhaps there are also people outside the MIC who do not wish to see such good 
relations. The success of Datuk Samy Vellu in keeping watch over the leaders 
of the latter group, rather than making baseless requests, must also be 
pointed to, because this reflects the understanding between them. If there is 
understanding among the parties, it is not surprising that a similar 
understanding may be reached in the Barisan Nasional. Indications of support 
expressed by a group of leaders of the Barisan Nasional at times may cause 
confusion. The specific statements of these leaders may destroy this harmony 
and create tensions among the people. They must remember that to quarrel they 
only need uncontrolled emotion, whereas to promote agreement they need 
maturity, the ability to think, and sincerity, supported by the quality of 
compromise. 


Datuk Samy Vellu is of the opinion that good relations with the president of 
UMNO [United Malay National Organization] may lead to a strengthening of his 
position in his party. Because he has successfully presided over the 
development of his party, Datuk Samy Vellu makes statements about his good 
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relations with Prime Minister Mahathir, without opposition from the members of 
the MIC. This does not have to be regarded as waving the iron fist by Datuk 
Samy Vellu but should properly be seen as his effort to support the thought 
among MIC members that they should accept political reality at this time. The 
leaders who are capable of doing this are aware of the dimensions of the 
political struggle in this country, whose essence is the spirit of autual 
discussion. As one of the original component parties in the country the MIC 
indeed has the right to express the wishes of the community which it 
represents. However, it is clear that Datuk Samy Vellu believes that some of 
the requests or petitions presented by his party will only be given proper 
consideration if the requests are prepared after taking into account all 
issues related to political developments and realities in the country. 


Another matter which was touched on by the chairman of the party, who has the 
reputation of being the smartest political leader, is the behavior of members 
of his party who, some time ago, were accustomed to look for the resolution of 
internal party problems in the courts. After taking over the position of 
president of the MIC from Tan Sri Manickavasagam 8 years ago, Datuk Samy Vellu 
has successfully led the party out of the controversies which often disturbed 
it. At present the MIC no longer has recourse to the courts. Its members 
engage in a mature kind of politics. Corruption is found less frequently in 
its ranks. During political campaigns it follows the advice of its leaders, 
who have successfully raised the social and economic level of its members. 

All of this may be pointed to with pride by every political party in our 
country, and particularly by the political parties which support most of the 
objectives of the people. The MIC may already have learned a lesson from what 
is going on in other parties in the country. It needs to be emphasized here 
that the harmony to be found in the party has been achieved while other 
parties have been engaged in trials of strength among their members. Today 
the MIC is no longer something to be laughed at by the people. Datuk Samy 
Vellu has given a new image to the party, and the good relations between the 
party and the prime minister will certainly be taken into account in national 
programs. 
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MALAYSIA 


WRITER URGES MCA MODERATION IN DEMANDS 
Kuala Lumpur BERITA HARIAN in Malay 1, 2 Jul 87 


[Article by Wan Mohd Mahyiddin in the "Wednesday Column": "Why Does the MCA 
Need To Speak Loudly?"] 


{1 Jul 87 p 10) 


[Text] The MCA [Malaysian Chinese Association] reached the peak of its 
success as a political party when it joined UMNO [United Malays National 
Organization] in independence talks and when it permitted millions of Chinese 
to become citizens under very liveral terms. Its influence since then has 
risen or fallen with the perception of newly enfranchised Chinese as to the 
MCA's ability to respond to their diverse demands. Their feelings are 
reflected in the outcome of each election, which measures the actual influence 
of each party. Generally, the Chinese still trust the MCA to protect their 
interests, but there are times when they forget the party and cast more votes 
for rebel groups. In that ebb and flow, the MCA was successful in winning 
Chinese support during the confrontation with Indonesia, in the year the 
National Front (BN) was formed, and again in the 1982 elections, when the BN 
made a thousand promises to the Malaysian people and introduced several new 
concepts to its government. 


Now that those problems have not been fulfilled to the liking of the Chinese, 
the MCA has become the victim. Some Chinese who previously voted for the MCA 
have switched their allegiance and are supporting rebel parties, as they did 
at certain times in the past. In view of these developments, the question 
immediately arises as to whether the MCA truly represents all Chinese in 
Malaysia and whether its policies are accepted by them as the best alternative 
in the political context of this country. Although MCA leaders emphatically 
assert that the MCA does in fact represent all Chinese, other Chinese-based 
parties, especially the DAP [Democratic Action Party] and Gerakan [Malaysian 
People's Movement], reject that claim. 


Present MCA leaders are very displeased with this situation, especially when 
they remember when their influence was so great and when the MCA was the 
second largest party in the Alliance, which consisted of only three parties in 
Peninsular Malaysia. They held a considerable number of seats, and their 
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representatives, like Tun Tan Siew Sin, the highly respected minister of 
finance, had important responsibilities in the cabinet. But following their 
very poor performance in the 1969 elections, which almost caused the MCA to 
withdraw from the cabinet and from the subsequent formation of the MAGERAN 
[National Operations Council], the MCA's position was not as it had been in 
the past. With the formation of the BN in 1974, the MCA won all the seats it 
competed for, but it was forced into coalition with other political parties 
belonging to the BN, including some from Sabah and Sarawak, that also 
contained Chinese elements. 


Seeing that the political balance of the country has changed, it is no longer 
possible for the MCA to return to pre-BN conditions. When it is weak, it 

tries to regain its influence through new ideas and surprising actions intended 
to attract the attention of the Chinese, but it faces a dilemma when those 
ideas and actions are opposed by its fellow parties in the government, 
especially UMNO. For example, seeirg the decline of its influence after the 
1969 elections, the MCA formed the Chinese Unity Movement in order to include 
radical elements, hoping that Chinese would renew their faith in the MCA. 
Because MCA leaders were ultimately unable to control that movement, however, 
several of its radical leaders had to be dismissed. 


After Tun Tan Siew Sin withdrew from the presidency of MCA, the party was able 
to improve its image through five large projects it launched to attract the 
Chinese. The Malaysian Multipurpose Cooperative (KSM) had as its purpose the 
large-scale formation of capital in an effort to compete with the government's 
endeavor to help Malays through the New Economic Policy (DEB). Chinese joined 
the cooperative in great numbers, and the capital thus gathered was used to 
set up companies able to compete with Malay “giant agencies." The most 
important of them was the Multipurpose Holding Corporation (MPHB). Besides 
seeking to improve Chinese economic conditions, which were already high, it 
had political motives, as well. The many members of the corporation would be 
certain to support the MCA if the corporation successfully produced large 
profits. In fact, MCA performance in the 1982 elections was not a little 
dependent on KSM/MPHB help in attracting support from the Chinese community. 
The DAP [Democratic Action Party], with its ideology of "Malaysian Malaysia,” 
faded out for the time being under the force of the MCA's abundant finances. 


The MCA, which has not controlled the government directly (because it is not 

as dominant as UMNO), receives professional advice from private parties and 

from university lecturers on strengthening the economy of the Chinese community. 
With the nation's economy developing rapidly, only a little of the MCA's goals 
have been reached. Financial success is not everything, however. Following 

the 1982 elections, the MCA suffered the most serious leadership crisis in its 
history when Datuk Lee San Choon resigned as president. That crisis almost 
destroyed the party, and UMNO leaders were forced to intervene for the sake 

of the stability of the BN. After two large factions struggled fiercely to win 
positions in the party's top leadership, victory went to the Tan Koon Swan 
group. Unfortunately, however, after realizing his ambition to become a leader, 
the head of the faction was arrested by the Singapore government for complicity 
in the scandal surrounding Pan-Electric, a company whose stock is sold on the 
exchanges for both Malaysia and Singapore. 
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With a businesman as its leader and that businessman being sentenced to jail 
by the Singapore Court, the MCA thus suffered a serious blow as the general 
elections of 1986 approached. When their honeymoon with the new BN leaders 
was over, the Chinese began to question the government about expectations that 
had not been fulfilled. It was a situation in which each communal group was 
demanding more than limited economic resources could provide. Their expectations, 
as well as the expectations of Malays, Indians, and other communal groups, were 
impossible to meet in the way they wished. To the Chinese the DEB was the 
greatest hindrance. The dishonest acts of some Chinese who headed deposit- 
receiving cooperatives (KPD's) did not create a good image for the MCA. 

Because of the serious developments at the time of the 1986 elections, the 
MCA's credibility among Chinese came increasingly into question. 


In that condition of weakness, the MCA could not remain quiet but sought to 
restore its damaged image. It had to sound an alarm in order to get the 
attention of the Chinese community and of the government, which it considers 
insensitive to the wishes of the Chinese. Discussions within the cabinet alone 
were not enough, for, although the Chinese had certain successes, they were 

not known to the public and, in fact, were frequently ignored by other 
Chinese-based parties. Therefore, the MCA needed to present a new policy to 
the public. Besides restoring the image of a tired party, a new public 
utterance could create champions who would make each issue popular. There are 
MCA leaders who are willing to speak loudly and use radical means to do that. 


Leadership Crisis 


In this context, it is not surprising that the DEB should be blamed for MCA's 
defeat in several places. The MCA did not mention that the 1986 elections 
came at a time when the national economy was in a slump that hurt all the 
people, thus causing changes of opinion toward the government in power. It 
did not mention, either, that the MCA leadership crisis or disnohest acts of 
some MCA leaders were important factors in the party's loss of credibility in 
the eyes of urban voters, who quickly switched their support. By pointing 

his finger at the DEB, Datuk Lee Kim Sai tried to hide the reasons for the 
decline in MCA influence, but because his accusations were not based on 

truth they could not possibly escape denials from UMNO leaders and from Malays. 


In the sphere of education, the MCA continues to press for revision of the 
Education Act, especially the part related to the power of the minister of 
education t.. change a Chinese (or Tamil) elementary school to one that uses 
Malay as ** teaching language. This issue has significance in that it means 
there are individuals who want to retain Chinese elements in the educational 
system in spite of the fact that the Malay language basis of the system has 
been approved and is now in rapid implementation. Why has all the noise 
arisen recently, when regulations covering this matter have long been in 
effect and the minister of education has never arbitrarily changed a Chinese 
elementary school to a Malay one? If, in fact, the regulations are to be 
changed, such a step would necessitate studies of all aspects of the act in 
operation and require new proposals representing the wishes and demands of 
the various interests. 
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In the first parliament after the election that hit the MCA such a serious blow, 
the question of the definition of “Bumiputra” [ethnic groups indigenous to 
Malaysia] exploded again following a statement by an UMNO backbencher in which 
Chinese were referred to as immigrants. As expected, MCA leaders sprang up 
with a resolution that Malays are also immigrants. A struggle with 00 leaders 
at all levels ensued, forcing the cabinet to cool off both sides by 
acknowledging that Chinese are not immigrants and that Malays are Bumiputra. 

As a result of that outcome, some Malays were very concerned because of their 
belief that the government had capitulated to the wishes of the MCA by 
formulating a definition that blurs the true identity of groups within the 
country. It should be explained that Malays, because of their special rights, 
and several other ethnic groups in Sabah and Malaysia are defined as Bumiputra 
in the Malaysian Constitution. Other communal groups, however, are immigrants 
who settled here and became citizens under certain agreed-upon terms. 


Dispute 


As though that dispute was not enough to muddy the situation, there arose 
again the KPD question, which was heard first before the elections and has 
now reached its peak. Several prominent figures in the cooperatives have been 
brought to cout for embezzling the money of members. What is interesting is 
the involvement of several MCA leaders, who used the money for investment in 
various private projects for their own gain. As many as 588,000 KPD members, 
90 percent of whom are Chinese, have found themselves swindled. Although they 
have protested and have denounced the leaders of those KPD's, it is too late, 
for the money they deposited has vanished. The MCA has come to the fore again 
to defend the interests of small, innocent depositors. That defense is 
strange, seeing that the ruin of those KPD's was caused by party members as 
well as private speculators. 


Caught in the midst of these events, the MCA is trying to save its image in 
the Chinese community by pressing the government to lend 1.4 billion ringgits 
at low interest to compensate depositors in 24 KPD's at 1 ringgit for 1 
ringgit. Its justification is that the government gave financial help to 
restore the Bumiputra Bank following the BMF [Bumiputra Malaysian Finance] 
scandal, which involved embezzlement of thousand of ringgits by Malay bank 
executives, and that aid has been extended to the People's Bank. Thus, why 
can't the government help Chinese who have been swindled? It is hard for the 
MCA to see the difference between help for government-supported financial 
institutions and the operations of private companies. 


The former consisted of government commitments to the people under provisions 
drawn up by the government itself. If they incur losses, the government must 
provide a certain amount of money to improve their operations and save the 
property of the people. On the other hand, KPD's were formed privately for 
profit, and consequently there were directors who were willing to embezzle. 
Protecting the cooperatives would be the same as protecting people who profit 
by embezzlement. The Gerakan party has proposed another way to deal with this 
fead end: The government would sell bonds valued at | billion ringgits to a 
bank cooperative that would be formed to repay the KPD deposits. The MCA 
mspects that this proposal originated with UMNO and therefore feels it need 
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mot be accepted. If the government does not accept its demands, the MCA and 
its leaders threaten to resign their cabinet positions jointly and leave the 
BN. 


[2 Jul 87 p 10] 


[Text] Datuk Lee Kim Sai's actions precipitated a special meeting of 
representatives of UMNO Youth of Pasir Salak, which concluded with a resolution 
calling on the government to dismiss Datuk Lee from the cabinet. UMNO Youth 
headquarters also advised the MCA either to comply with whatever decision the 
cabinet makes on the KPD matter or to leave the BN. This is not the first time 
MCA leaders have made statements that demonstrate it to be entirely a defender 
of the Chinese, sometimes even exceeding the well-known attitude of the DAP. 
Was the MCA net panicked by the reaction of Malays? Absolutely not, for it 
alvays speaks loudly about a matter with the hope of gaining concessions for 
the MCA and the Chinese and then retreats slowly when the situation becomes 

too difficult. 


Besides the noisy efforts to settle the KPD matter, quiet actions are also 
under way to restore the economic situation of the Chinese, particularly those 
who lost hundreds of millions of ringgits through involvement in MPHB companies. 


For that purpose, the Public Bank Corporation has come forward with a package 
of proposals to save those companies. Among other things, it would take over 
30 percent of the stock of companies involved. Because that would mean owning 
a bank, however, the question arises as to whether the Public Bank can buy the 
MPHB, seeing there would be a conflict with Central Bank regulations. 
Controversy would also occur if the Public Bank were successful in its request 
to the Central Bank for exemption from regulations to enable it to take over 
control of the MPHB. That would be especially true in view of the fact that 
no company operating with capital belonging to members of UMNO has ever been 
permitted by the Central Bank to take over another company that owns a bank. 


Tendency 


If we have seen that the MCA tends to raise its voice when its position is 
weak, that does not mean it does not demand anything when it is strong. For 
example, after gaining citizenship right for people of Chinese descent 
through talks with Malay leaders and thus increasing the number of Chinese 
voters in the 1959 general elections, the MCA pressed UMNO to make more seats 
available for the MCA to compete form. It easily forgot that only 4 years 
earlier UMNO had allocated chairs for the MCA in excess of the actual areas 
where Chinese are in the majority. 





At the time of MCA strength in 1982, its youth organization, with the backing 
of Datuk Lee Kim Sai, urged Datuk Seri Dr Mahathir Mohamad to have a person of 
Chinese descent appointed as second deputy prime minister and that Chinese 
ADO's [administrative duty officers] be selected to serve in government 
administration at the regional level. It is obvious that the MCA does not 
lose any opportunity to ask for more when it is strong, in contrast to UMNO 
and Malays, who freely compromise at certain times to “help friends.” 
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In striving to achieve its demands, the MCA faces the problem that the 
government, led by UMNO, must consider the isterests of Malays and the nation 
in general. The government cannot bow to pressures from one party, even from 
members themselves, if such an action could be seen as a sign of weakness. 
UMNO Youth is especially unhappy to see established principles violated 
because of a necessity to concur with a faction exerting pressure. It has 
seen how MCA leaders have repeatedly used the politics of threats to achieve 
their ends, and it does not accept such tactics easily. MCA leaders are also 
compelled to bring pressures that show to the Chinese community that the MCA 
still has claws. Since, in the KPD case, its leaders misappropriated the 
small deposits made by Chinese, it is essential that it repay the money. If 
not, it will not only lose its credibility but it will become an object or 
ridicule. 


Sett lement 


The MCA wants an effective settlement, for its conduct is being watched by 
the DAP and Gerakan. As for the DAP, which represents the interests of 
Chinese, it will be a loss if KPD depositors are hurt. From that aspect, they 
are sympathecic with MCA actions. But they are not unaware of political 
benefits if the MCA should fail, because DAP leaders are not bashful about 
publicizing the dishonesty fo MCA leaders and urging that they be taken to 
court. 


Gerakan, a BN member party that has never been happy with the MCA in spite of 
occasional efforts toward good relations between them, has approaches that 
differ with those of the MCA on various issued relating tothe welfare of the 
Chinese, including the KPD problem. It is as though they are not very concerned 
about the problem facing the MCA. If the MCA should withdraw from the BN, 
Gerakan would be the faction receiving the greatest benefit, since it would 
hope to inherit all Chinese districts in future elections. 


With its position increasingly threatened and its influence uncertain to 
improve in the near future, the MCA cannot appear too dependent on the 
government or on UMNO. Such dependence, including compromise with UMNO on 
matters that relate to Chinese interests and the nation in general, is actually 
necessary, however. Being aware that MCA's situation is always an issue among 
certain Chinese groups, UMNO gives room to the MCA to use themes that are to 
MCA advantages, even to the point of raising questions among Malays. 


UMNO has not been reluctant in several elections to surrender to the MCA 
several districts where Malays are in the majority or where most of the voters 
are Malays. Those Malay voters have consistently voted for MCA candidates on 
the BN ticket, although some of those candidates appeared to be anti-Malay. 
The Gopeng local election, where the Malay candidate of a rebel party was 
defeated, was the most recent proof of Malay support for the MCA. But as soon 
as victory was achieved, the MCA denied the fact that Malay votes were a 
factor in the positive outcome. It is such an attitude that is unacceptable 
to UMNO and to Malays. 




















It is hard to say whether MCA positions on various issues are taken in order 

to protect its credibility or because it wants to defend any issue that relates 
to the Chinese. Judging by its actions, it can be said that MCA attitudes 
encompass both elements. Disputes with UMNO and other parties in promoting its 
goals must be seen as a normal thing. If those demands become excessive, 
however, and are made without giving consideration to time and conditions, they 
can cause tension, not only among parties but also among communal groups and 
voters who support specific parties. 


It is impossible to bring such pressures without causing reaction. Therefore, 
the MCA must know when to lower its voice after making its case. The 
government -lways gives proper attention to each issue presented, taking into 
consideration its urgency and the current political context, especially when 
the issue comes from an important fellow party. 


6942/12951 
CsO: 4213/102 
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MALAYSIA 


MEETING OF MUSLIM LEADERS TO UPGRADE POSITION OF ISLAM 
Kuala Lumpur BERITA MINGGUAN in Malay 5 Jul 87 p 4 


[Text] Malacca, 4 July--The government is bringing together ulama [Muslim 
teachers] from throughout the country for an exchange of views to consider 
programs which might be undertaken to raise even further the position of Islam 
in this country. 


Deputy Prime Minister Abdul Ghafar Baba said that the government is prepared 
to invite groups from all sides to obtain their views on a program which may 
be undertaken in this direction. 


He said that the government always tries to bring happiness to the people and 
to raise the status of Islam, by preparing basic laws in accordance with Islam 
and by providing various devotional facilities. 


When he presided over the dedication of the nearby Bukit Nibung mosque on 3 
July, he said that the government has spent about $40 million [Malaysian 
ringgits] to build mosques throughout the country since the beginning of 1987. 


Facilities 


He said: “In any case, when it provides facilities for the people, the 
government cannot satisfy all needs at the same time.” He rejected the view 
that there is no point in building beautiful and expensive mosques. He said 
that if a mosque is built to satisfy the wishes of the people in a given area 
and if the mosque is beaut‘ful and clean, it will attract more members of the 
Islamic community. Young pevorzle, in particular, will use it for prayers and 
for other, useful activities. 


Regarding economic development, Deputy Prime Minister Ghafar said that 
Malaysia could compete with developed countries like the United States, if its 
people wisi to do so. He said: “We have everything. It is only the efforts 
of the people which are not sufficient.” 


He said that the government is continuing to provide educational facilities 
and is helping Malay children, whether or not they continue on to higher 
education. 


5170/12913 
CSO: 4213/0105 
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MALAYSIA 


FORMER PKM CHAIRMAN TO WRITE ON COMMUNIST STRUGGLE 
42130106a Kuala Lumpur BERITA HARIAN in Malay 6 Jul 87 p 2 
[Article: "Former PKM Chairman Wants To Write a Book"] 


[Text] Alor Star, Sunday [5 July]--Mr Musa Ahmad, 65, the former chairman of 
the banned Malayan Communist Party (Parti Komunis Malaya-PKM), intents to write 
a book about, among other things, the communist struggle which stressed the 
party's interests and repudiated those who were religious. 


Musa Ahmad's account of his bitter experiences while operating in this country's 
jungles and while residing in various communist countries, including Russia and 
Albania, will be included in the book. 


Speaking to newsmen here, he said the communist party lied when it trumpeted 
that it could understand and could coexist with those who were religious, in- 
cluding those who professed to Islam. 


During the communist struggle, Mr Musa said religion, especially Islam, was 
felt to be an obstacle to the advancement of communism and its struggle and, 
therefore, those who were religious were avoided. 


He said communist governments, including the Peking government, opened mosques 
in which Muslims could pray on Fridays, but all positions, including those of 

the imams, muezzins, and mosque caretakers, were given to individuals who were 
appointed and paid special wages even though they actually did not believe in 

God. 


Mr Musa also hoped his former comrades in the communist struggle were aware 
that it was a futile struggle. 


He appealed to them to abandon the struggle and return to the folds of society. 
According to Mr Musa, more than 80 Malays who were members of the PKM in 1953 
still continued that futile struggle. 


They include Rashid Maidin, Ibrahim Cik, Abdullah Sani, and Shamsiah Fakeh. 
Shamsiah is believed to be in Peking now. 


6804/12859 
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MALAYSIA 


AID TO BUMIPUTERA ENTREPRENEURS; BANKING ADJUSTMENT SEEN 


Kuala Lumpur NEW STRAITS TIMES in English 30 Jul 87 p 8 


[Article by Paulynn Chin] 


{Text ] 


BUMIPUTERA severely shaken by 


entrepreneurs 
the economic downturn are for help — not to 
mucho Guana. Gel denie to aie dae. ° 

A decisive high-powered meeting chaired the 
Prime Minister himself on July 13 has -vodby AN 
some measure of assurance that help is on the way — 
yet not without considerable repercussions and major 
adjustments both within and outside the banking in- 


Like most crises, this one calls for somewhat dras- - 


tic action — which the banking sector in a dither. 

The National y Chamber of Commerce and In- 
dustry (NMCCI) feels at this stage that nothing short 
of a Malaysian version of ey 
safeguard and protect a signi number of Bumi- 
putera businesses from bust and being wiped- 
out against the objectives of the New Economic Po- 


licy. : 
Hence, the urgent call for the enactment of a local 
equivalent to the United States legislation — “Chapter 
11° — which prevents creditors from taking iegal 
a © 6 ee eee a : 


After years of [a and other banking 
ae some of major problems a 
umiputera businessmen today include low cas 
flow, h lending rates and high penalty rates for 

those who default on loan repayments. 

Sources close to Bank Negara say the bulk of non- 

rforming loans to Bumiputeras are in the several 

undred thousand to million-ringgit categories, and 
they total up to well over a billion t. 
arlier this year, the Federal Government 
launched a special loan scheme to help small busin-: 
essmen and traders. 

About $30 million was pumped into the economy 
through five financial institutions, Bank Bum a 
Malaysia Bhd (BBMB), Kwong Yik Bank (KYB), Ma- 
layan Banking Bhd (MBB) and the United Malayan 
Banking Corporation (UMBC), as well as the Credit 
Guarantee (CGC). 


Businesses with a total capital of $5,000 or jess are 
eligible for loans under the scheme which is targeted 
to oe ee eee 
a. yma hee pth me bye ht 

ng y 
market have been badly affected by the recession. 


’ been retrenched. Com 


Bumiputera investment dropped from $992.8 mil- 


lion in 1985 to $707 million last year. Non-Bumiputera 
investment, on the other hand, rose from $506 million 
to $647.3 million over the same 

It has been observed that have 


In many cases it is the States which have 
Bumiputera businessmen go bankrupt. A 
number of 


“The problem is a serious one; in fact, it is a crisis. 
In terms of national security, you may say it's an 
‘emergency’ situation. 

“So many companies are affected .. workers have 
are unable to pay debts, 
amounts of money. It's a (vicious) cycle. 


country has never seen anything like it before. 


Equating the plight of ailing Bumiputera compan. 
ies to chronic ilinesses, he says unless the banks are 


The Bumiputera 
yet there is nowhere for them to go 
proper hospital. Their sickness is chronic; it can cause 
death and so many have died. Many others are being 
sued In court. 

“Therefore, efforts to find solutions to this crisis is 
—————————— 

ven the correct prescription.” 

, Among other things, the “correct prescription” calls 
or: 
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@ A two-year moratorium (freeze on interest and 
principal) on loan repayments; 

@ The setting up of a special $500 million revolving 
fund to revive Bumiputera businesses facing finan- 
cial ms; 

@ to reschedule their loans instead of calling 
ee ae Sea ee 

@ The creation of a second exchange board for 
Bumiputera entrepreneurs; 

@ A review of tender procedures to expedite pay- 
ments for Bumiputera businessmen; and, 

@ The drafting of 


The implications are far-reaching. They call for a 
new banking philosophy altogether — one that is 
based on deriving long-term rather than short-term 
benefits/profits. 

The main justification for all this is that Bumipu- 
tera ent on the whole are not as well estab- 
lished as their non-Bum and thus 


iputera counterparts 
need all the help they can get to consolidate them-— 


selves in commerce and industry. 

The recent recession and its adverse effects is said 
to be unforeseen and unpredccented to the Bumipu- 
tera business community, which had only begun to 
gradually build itself up for over a decade. 

It is feared that all the objectives and achievements 
of the NEP would come to nought unless something is 


“We do not blame anyone for this problem but only 
want the co-operation and assistance of all quarters 
so that the situation can be corrected,” said business- 
man Haji Baiza Shahurain, y chairman of the 
he or Territory Malay Chamber of Commerce and 

ustry. 


No guarantee 


Up to the end of last year, Bumiputeras achieved an 
18 per cent participation in the economy. They are 
po ery edn plaayd n Ann phar dee me Ay 1990 
and not 30 per cent as en under the NEP — this 
projection by the Finance Ministry is based on the 
slower economic growth rate of 0.5 per cent in 1985 
and 0.5 to 1 per cent last year. 

The review of 11” is not entirely new. In 


August 1985 the Government that ailing 
companies be brought under official management to 
be appointed by the High Court, the lines of the 
“Chapter 11” legislation of the United States, in order 


to prevent lenders from a precipitate action to 
wind up enterprises at the slightest unity. 

The incipient concern was that nesses bullt- 
by a whole generation of coal and whic 
had taken years to nurture would be annihilated over- 
night. 


A proposed amendment to the Companies Act last | 


year would have paved the way for a er 11°- 
type provision In the law, but it was called off after 
ee representations by banks and financial institu- 
ons. 
The latter were quick —— out at that time that 
official 


there was no managers 
—— would be better to turn around ail- 
ng companies than private sector initiative with the 


assistance of the system. 

Given assurances by banking sector that they 
Sm on eae Eien ts Coe via- 
Fay - | he plapeeed tnatelatter wore : 

o defer t fon. 

However, Bum businessmen feel that the 

banks have failed to live up to their promises. Hence 


they are pressing afresh for the enactment 
“Chapter 11” in Malaysia. » nine 


39 


The second board would be to Bumiputera 
and non-Bum which do not qualify 
for listing on Kuala Lumpur Stock 


Companies with viable facing temporary 
liquidity problems should be distinguis 
those that are clearly insolvent and mismanaged and 
those that have not been fully forthright in their deal- 


—— bankers. 
is also the call to reactivate rehabili- 
ified credit of- 


Bumiputera entrepreneurs. ° 
Two years ago the Central Bank advised banks to - 
devote resources to set up units to ef- 


expert 
fectively deal with the problems of their ailing cus. 
tomers. + 
Following this, by the end of 1985, 16 banks estab- 


' lished al Rehabilitation Units to monitor and ex- 


amine how best — by resc or repackaging : 
eS ee be nursed bac 
to health. assistance would include extending 
grace periods and even converting parts of loans into 
ulty. *° 
oday, a common complaint of the NMCCI is that 
these units are manned by junior officers more inter- . 
ested in recovering loans than in jointly finding ways 
of keeping a viable business afloat. 
The truth {ts that a number of banks which have 
these rehabilitation units have them inactive or 
in low le, for obvious! reasons. 
Datuk Seri Dr Mahathir Mohamad again asked fin-’ 


assistance where possible. 

It was brought to the attention of the Prime Minis- 
ter, Bank and the ABM that bank lending’ 
rates had not gone down in proportion to the drop in. 
the base lending rate (BLR). or 

Pond bn bankers would take the cue from t 
Prime M and act accordi .” said leading bu-, 
sinessman and ex-banker Encik Tullis. -_ 

At tha same time Dr Mahathir Bumiputera 
businessmen and entrepreneurs not to rely too much 
on the Government. He reminded them that the key to 
successfu: enterprise is good management and that 
they must strive to improve their business skills; 
management efficiency and operations. _ 
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MALAYSIA 


PROJECTION OF ELECTRONICS INDUSTRY IN 1990'S 
Kuala Lumpur BUSINESS TIMES in English 27 Jul 87 p 1 
[Article by Joe Chan] 


[Text] 


THE 1990s will be the point Dr Arif, who out that the 
for the local electronics ey source of income by the year 
dustry sooducing Pow — 20 me eet _— US$3.8 billion in 1984, was speak should be able to undertake a sig 
products to in the inter- ing on “A competitive Malaysian nificant amount of product con- 
at mee kg electronics industry through ceptualisation, design, develop- 
Dr Arif Nun, director of indus- ASICs” at the —— - y 4 ment, cogiacettag oss 
of ulerieironie yams (hr ie sid Seterselctranie eee ee 
mos), said Malaysian oS z wes taping ASSES is not easy nor 
ane technologist on the of and pro- sive overheads. 
should take up the challenge now cesses, wit heralding the Fortunately, he said, the de- 
ey eye be oe pend eee evolution. sign of ICs .a general and ASICs 
feauc ecnete commercial VL very large sale negra. In faboular na longer move 
He said this could be done ion of competitive high engineers. There are now design 
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“Microelectronics, especially cannot on understand the tech- “At the same time, 


; 
. 
it 
Hy 


| 
1 
; 
: 


lopment of electronic products and must else be or international competition. 
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WATER PROJECT WITH BRITISH GRANT TO BEGIN 


Kuala Lumpur NEW STRAITS TIMES in English 4 Jul 87 p 4 


[Text ] 


19274 
CSO: 


MALACCA, Fri. — The $1.4 billion 
Antah Biwater water project for 
the whole country is expected to 
get off the ground within the next 
two or three weeks, sald Works 
Minister Datuk 8. Samy Vellu to- 
day. 
Refuting al that the pro- 
ject had been stalled because the 
Government was not satisfied with 
the proposals submitted by the 
company, he said the Government 
had already paid $219 million to 
Antah Biwater for the project. 


British grant 


“There is no such thing as the 
project being slashed. We have a)- 
ere — “ah for the 
pro. year,” a 
after opening the State MIC dele- 
gates conference here this evening. 
« Datuk Samy Vellu said the Bri- 


4200/ 768 


tish Government had already 
ven its input for the project in 
form of a $220 million grant. 

He said the first shipment of 
pumps had already arrived and an- 
other four shipments are due to ar- 
rive soon and work on the project is 
expected to begin within the next 
three weeks. 

The Minister said Antah Biwater 
has also secured an overseas loan 
of about 500 million Marks for the 


project. 

He said the Malaysian Gov- 
ernment has allocated $700 million 
for the project under the — 
Malaysia Plan. 


Antah Biwater is a joint-venture 
firm set up by a Bumiputera and 
British company and has been 
awarded the contract to carry out 
several water supply projects for 
the country. 
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MALAYSIA 


MORE MONEY TO COMBAT DRUG ABUSE 
42130106c Kuala Lumpur UTUSAN MALAYSIA in Malay 7 Jul 87 p 2 
[Article: "PM Says More Money To Be Available To Combat Drug Abuse"™] 


[Text] Kuala Lumpur, 6 July--The government is considering the allocation of 
additional funds to combat drug abuse in this country, Datuk Sri Dr Mahathir 
Mohamad said today. 


The prime minister gave this response to a question from Mr Shahidan Kassim 
(member of the BN [National Front] representing Arau), who asked him to clarify 
whether the government was proposing to allocate more funds to agencies such as 
the PEMADAM [National Association Against Drug Abuse], that are actively en- 
gaged in combating drug abuse in this country. 


According to Mr Shahidan, this conforms to the prime minister's recommendation 
to the International Conference on the Addiction to and Distribution of Illegal 
Drugs held in Vienna. He recommended that countries allocate additional funds 
to inspirit the campaign to combat drug abuse. 


Datuk Sri Dr Mahathir said the government was considering the allocation of ad- 
ditional funds to fight drug abuse throughout this country. 


In response to a question from Mr Lee Lam Thye (member of the DAP [Democratic 
Action Party] representing Bukit Bintang) as to how the country would implement 
the recommendations contained in the document containing comprehensive guide- 
lines and various disciplines on measures to be taken in the future to counter 
drug addiction, the prime minister said that most of the recommendations were 
made by Malaysia. 


Malaysia had implemented many of them, he said. 


However, the prime minister said, further steps to combat the drug problem 
would be taken either by this country alone or through cooperation with neigh- 
boring countries or through international cooperation. Datuk Sri Dr Mahathir 
hoped that at least the greater part of the 138 countries which participated in 
the conference were rea'ly politically committed to fight this drug problem. 

He said, of course, it is difficult to determine whether they are really polit- 
ically committed to fighting the problem, but the very high number of partici- 
pants in the confererse demonstrated that such commitment could be heightened. 
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Responding to a question from Mr Abdul Rahman Bakar (member of the BN represent- 
ing Marang), he said the success achieved by the conference was also a success 
achieved by Malaysia and the ASEAN [Association of Southeast Asian Nations]. 


This was true because Malaysia and the ASEAN nations were the main organizers 
behind the drug issue and frequently stressed the need to hold an international 
conference on the problem, he said. 


The international community, the prime minister said, not only offered recogni- 
tion to Malaysia by appointing it chairman of the conference but also honored 
it when the conference adopted its proposal that a declaration be issued by the 
conference. 


The participation of many countries in the conference, he said, demonstrated in- 
ternational acknowledgement of the danger of uncontrolled drug abuse. The ack- 
nowledgement of the danger of drug abuse by the nations of the world was impor- 
tant because a country cannot succeed 100 percent in combating drugs without 
the support and assistance of other nations, Datuk Sri Dr Mahathir explained. 


He hoped the success enjoyed in Vienna would aid efforts currently being made 
and those that will be made by Malaysia toward getting rid of the drug epidemic 
in this country. The prime minister explained that the conference produced two 
substantive documents, namely, 2 document containing comprehensive guidelines 
and various disciplines for measures to be taken in the future to counter drug 
addiction (CMO) and the Declaration of the International Conference on Drugs. 


According to the prime minister, the C40 was adopted by the international com 
munity as a guide for steps that must and should be taken to combat the addic- 
tion to and the distribution of drugs. 


Although it was not an agreement or an accord, the international community rec- 
ognized that drugs must be fought against and the way to combat them was by 
using methods contained in the CMO, he said. 


The declaration was also aimed at obtaining the political commitment of all of 
the countries that take part in the struggle against the addiction to and the 
distribution of drugs. 


According to Datuk Sri Dr Mahathir, participating countries said they were pre- 
pared to act jointly at the national, interregional and international level. 


Measures to be taken include supporting and participating in all United Nations 
conventions on drugs as well as aiding United Nations agencies that are in- 
volved in this effort and recognizing the role of non-government agencies. 
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MALAYSIA 


BRIEFS 


AMNESTY FOR PKM MEMBERS--Kuala Lumpur, 6 July--The government is ready to ex- 
amine the status of those members of the Malay Communist Party (Parti Komunis 
Malaya-PKM) who would like to return to the folds of society, Datuk Megat Junid 
Megat Ayub, minister of home affairs, said today in the House of Representatives. 
He explained that the Malaysian government's policy on the threat of communist 
terrorists was not limited to taking military measures but included persuading 
them to return to society. In response to a question from Mr Hu Sepang (member 
of the DAP [Democratic Action Party] representing Rasah), Datwk Megat Junid ex- 
plained that the policy or tactics used by the Thai National Government in 
persuading members of the PKM to surrender actually inspired the joint operation 
known as the Sri Aman [glorious peace] Operation which was carried out in 
Malaysia in 1973 and 1974. To another question from Mr S. S. Subramaniam (men- 
ber of the BN [National Front] representing Hulu Selangor), the deputy minister 
replied that 70 communist terrorists surrendered during the Sri Aman Operation. 
Datuk Megat Junid added that 205 PKM members surrendered between 1961 and 1987 
{on the border--translator], and 57 more surrendered in 1986 in Perak and 
Kelantan States. He said 158 communist terrorists remainscd in the jungles of 
the Malaysian Peninsula, "PKM members who surrender will be given special 
training in certain camps to permit them to eradicate any traces of their former 
loyalty so that they can adjust to living in society." [Text] [42130106b Kuala 
Lumpur UTUSAN MALAYSIA in Malay 7 Jul 87 p 2] 6804/12859 
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GROUP TO TRAIN IN LIBYA 
Noumea LES NOUVELLES CALEDONIENNES in French 25 Jul 87 p 4 


[Text] Traveling in the “Big Boss” on its way to mo ggg esac and Paris were 28 
peace passengers: the 28 small Croix de Bois singers. there also 
were 19 messengers of hate: the 19 FLNKS activists who were re goin to Tripoli. 
There should have been 20 but, as had happened in September | during the 
first assignment of “trainees” to Libya, one of the candidates withdrew at the 
last minute. 


We should not be told that these 19 young people went to take a course in 
journalism at QGadhdhafi's, as some people dared to claim in Vila when young 
Vanatus imitated our advocates of independence. The 19 young people who left 
yesterday did not look like a group of studious pupils and they showed it with 
their attitude. At boarding time, some of them hid their face as though they 
were ashamed of what they were about to do; others appeared indifferent and, 
finally, a few had the couraye of their opinion: one did a jovial “tata,” 
another raised his fist in the manner of the “revolutionary fighters” and 
another still expressed his opinion with an obscene gesture. 


These 1S people did not as far as Paris. They were to pick up other 
tickets in Singapore on their way to Tripoli, perhaps via Oman. They were to 
train for 1.5 months in Qadhdhafi's country, before returning to Noumea, or 
only 3 days before the self-determination elections. 


Following are the names of the 19 who left yesterday: Theophile Doui (Gomen); 
Joel Cedarewimian (Poindimie); Jean-Jacques Wejin (Lifou); Pierre Qaeze, 
former FLNKS representative to the UN (Noumea); Michel Kotra (Tiga); Peterou 
Owhane (Ouvea); Francois Thamumu (Mare); Martin Haiwe, who had already gone to 
Libya in April (Quvea); Edouard Bokola (Gomen); Kassite Uregei, Yann Celene 
Uregei's son, who 7 ing to Libya for the second time (Koutio); James Wright 
(Noumea); Robert ako (Lifou); Andre Ulile (Lifou); Alphonse Hnalaine 
(Tiga); aerlarte’ ha dl (Gomen) ; Adrien Naporea (Poindimie); John Peu, 
former FLNKS representative in Melbourne, who went to Libya several times, 
which resulted in his losing his Australian permanent resident visa (Mare); 
Constant Kare (Houailou); and Guillaume Tohe (Gomen). 
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BRIEFS 


REPORT ON OPPOSITION CONGRESS--Seventeen resolutions were passed at the latest 
Moderates Union Congress (UMP) which constitutes the opposition in Vanuatu. 
The congress was held in Pentecote, a Loltong village. The UMP recognized 
that there is a racial problem in Fiji and condemned the military coup, opting 
for the return of Dr Bavadra to power. The opposition also condemned the 
position taken by Walter Lini's government, who did not clearly expressed his 
Opinion concening this crisis, thereby seeming to approve of the coup. The 
UMP expressed its “confidence” in winning the November national elections. 
The congress decided not to discuss the nuclear issue and Caledonia, the two 
issues considered “outdated” by the UMP. The UMP bureau consists of Vincent 
Boulekone, president; Jean-Marie Leyeen, Amos Andeng's replacement, vice- 
president; Maxime Carlot, secretary al; Serge Vohor, deputy secretary; 
Willie Jimmy, treasurer; and Aime Malere, deputy treasurer. (Text; [Noumea 
LES NOUVELLES CALEDONIENNES in French 9 Jul 87 » 35) 6657 


LOSSES FROM TYPHOON UMA--The Bureau of Planning and Statistics recently 
published the fi for the bulletin of statistical indicators for the first 
quarter of 1987. This bulletin includes 28 tables of data covering a wide 
range of sectors: foreign trade, copra production, wholesale and retail 
prices, tourism, currency, construction, transportation and enercy 
consumption. The publication siwws that typhoon Uma adversely affected the 
level of economic activities and prices. Imports for the first quarter of 
1987 totaled 1.8 billion vatus as compared to 1.4 billion vatus for the same 
period in 1986, while exports dropped to 320 million vatus for the first 3 
months of 1987, resulting in a trade deficit of 1.5 million vatus. The price 
index of high income consumers shows a substantial increase, rising to 13.7 
yercent from March 1986 to March 1987, whereas that of low income consumers 
settled at 14.2 percent. Tourism is also doin, badly. Ouring the first 
quarter of 1987, Vanuatu had only 2,800 visitors as compared to 4,400 for the 
same period in 1986. The number of people taking cruises also dropped 
substantially: 15,000 in the first quarter of 1987 as comared to 19,000 in 
the first 3 months of 1986. (Text) (Noumea LES NOUVELLES CALEDONIENNES in 
French 30 Jul 87 p 35) 6857 
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EDITORIAL WELCOMES POLITICAL CHANGE IN COOK ISLANDS 


Auckland THE NEW ZEALAND HERALD in English 31 Jul 87 p 8 


“PM Tipped Overboard” |] 


{Editorial: 


[Text] 
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Treaty he spoke fearfully of 
what ratification might lead to 
— made dealings with Welling- 
ton even harder, and at times the 
explosive pressures that are built 
into the relationship could not 
be contained. Because of the 


inherent tensions, the new lead- 


ership may never achieve perfect 
serenity with New Zealand but 
at least differences may now be 
conducted rationally. 

And — thanks be — the 
Cooks have escaped the Fijian 
disease. ' 
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6-YEAR BAN FOR LABOR OPPONENTS OF DAVIES 


Wellington THE EVENING POST in English 24 Jul 87 p 1 


"6-Year Ban for Labor Rebels] 


[Article by Peter Parussini: 


{Text ] 
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U.S. INVESTMENT DEAL WITH FIJI CRITICIZED 


Auckland THE NEW ZEALAND HERALD in English 31 Jul 87 p 3 


NEW ZEALAND 


[Text]: Fijian leaders are set to sign a $200 million American investment deal 
designed to boost Fijian business ventures and sideline New Zealand and 


Australian trade. 


The American money 
would be used to buy one of 
the largest South Pacific 
transport and retail groups 
as well as to set up direct 
sea links with new Asian 


markets. 

The Fiji Government 
foreign affairs adviser, 
Ratu Sir Kamisese Mara, is 
expected in Hawaii next 
week to close the invest- 
ment deal with a consor- 
tium of 12 American 
millionaires 

The deal was arranped 
by the South Pacific Distil- 


leries manager, Ratu Vili- 


ame Drenmisimisi, and 
Ratu Mara who visited 
Hawaii earlier this month 
at the end of his trade mis- 
sion to Asean countries 
seeking export and import 
markets to replace Aus- 
tralia and New Zealand. 


A former American am- 
bassador to Fiji, Mr Fred 
Eckert, is apparently the 
intermediary for the deal. 


The American consor- 
tium has apparently agreed 
to put up more than $200 
million to finance Fijian 
business ventures through 
the Fijian Investment Hold- 


/9274 
CSO: 4200/833 


ing Company Ltd. 
Great Council 


This company was set up 
in 1985 by the Great Council 
of Chiefs with the 14 Fijian 
provincial councils contri- 
buting $F50,000 each for its 
Capital. 

Today the company owns 
Fiji Industries and Standard 
Concrete Industries and has 
an option to buy 300,000 
Carlton Brewery shares 
held on its behalf by the Fiji 
Development Bank. 


Fijian Investment Hold- 


ings is eyeing the Burns 
Philp and Carpenter 
groups, both of which have 
extensive land and sea 
transport interests as well 
aS import-export, wholesale 
and retail chains. 


Talks in Suva 

The Fiji coup tender, 
Colonel Sitiveni Rabuka, 
has apparently approached 
a Burns Philp executive 
about Fijian Investment 
Holdings buying the com- 


pany. 

The Burns Philp regional 
board has been meeting in 
Suva this week to consider a 


5] 





report on the proposition by 
the shipping chief execu- 
tive, Mr Francis Hong Tai. 


The Carpenter chief 
executive, Mr Peter 
Chesterman, said yesterday 
that the company had been 
approached by “certain ele- 
ments” to buy some of the 
group's subsic’’ ‘ries. 

Fijian Inve..ment Hoild- 
ings is also considering 
buying Pacific Transport 
Ltd and Suva's Shore Buses. 


Shipping Link 


Shipping officials from 
Singapore and Hong Kone 
were in Fiji last week to 
consider a_ joint-venture 
shipping link outlined by 
the Ports Authority direc- 
tor, Mr Isimeti Bose. 

In June, the Fiji interim 
Government adopted a plan 
to cut back New Zealand 
and Australian trade dom- 
inance because of the union 
bans and the two Govern. 
ments’ strong criticism of 
the May 14 military coup. 

Since then, Ratu Mara 
has secured new import 
and export markets in vari- 
ous Asian countries and Fiji 
recently won a $600,000 log 
export order from India. 











NEW ZEALAND 


WELLINGTON EDITORIAL HITS FIRM'S ‘CRY FOR SUBSIDIES' 


Wellington THE EVENING POST in English 25 Jul 87 p 8 


"Subsidies Again?"] 


{Editorial: 
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CLERGY, CHRISTIANS CRITICIZE, DEBATE FREE MARKET, IMPACT 


Wellington THE EVENING POST in English 25 Jul 87 p 4 


"Free Market Policies, the Christian Dilemma”™] 


[Article by Bob Shaw: 
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PHILIPPINES 


SENATOR SAYS GOVERNMENT MAY NEGOTIATE RETURN WITH MARCOS 


Manila THE MANILA TIMES in English 13 Jul 87 pp 1, 6 


[Article by Cynthia Sycip] 


[Text] 


PRESIDENT Aquino who, at the 
moment appears firm on her stand not 
to allow former President Marcos to 
return to the country, might after all 
reconsider her position, according to 
Sen. Heherson Alvarez. 

Alvarez said negotiations for a 
compromise settlement might soon take 


new of the 
country's wealth using their posi- 
tions and authority. 
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Hawaii to take him to the Philip- 
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He said: “There could be some 

economic transactions there. He 


iy 
AREY 
ee 


Ae 
2Fz 
uy 
ft 
xe 


ei 


7 
at: 
i 


i] 
| 


i 
i 
iu 


i 
z 
H 


aH 
ihe 
a3 ‘it 3 
af 
Till 


money. Even if he gets $1 billion, 











ra 


s¥4 $& 
H H+ 





story, but he (Marcos 
a the authorities to 


government 





ee 
H 


ie 


Iii AHHH 


nisl saci 
hs ul THAR 

Tim it alah 
fh gh H ay 
#2333 


: BR i Hh ry 


57 





4200/830 


/13046 
CSO: 











PHILIPPINES 


PCGG HEAD COMMENTS ON CONDITIONS FOR MARCOS RETURN 


Manila THE MANILA TIMES in English 13 Jul 87 pp 1, 6 


[Article by Fidel Asor, Jr] 
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PHILIPPINES 


Just Quit”) 





“Threats? 


DATLY LECTURES ONGPIN ON "THREATS," DUTIES 


Quezon City MALAYA in English 10 Aug 87 p 4 


|Editorial: 
(Text } 
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RADICAL DAILY ATTACKS PCCC, DEFENDS VIRATA 


Quezon City MALAYA in English 9 Aug 87 p 9 


"Discrediting Virata"] 


[Commentary by Jake Macasaet: 
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SURVEY OF LOYALIST LEADERS, ORCANIZATIONS 





PHILIPPINES 


Quezon City THE DILIMAN REVIEW in English Vol 35 No 1, 1987 pp 25-28 


[Article by M. Coronet Ferrer] 


{Text} 


Oyalst groups go ty 
several names and 
acronyms. Far from 
being household words lex 
cept perhaps in loyalist house 
holds which patronize loyalist 
radio stations), they are gen- 
erally lumped together and 
exist in the public mind ao 
simply “loyalists.” 
it would be difficult to 
estimate the exact strength 
and mass base of these organ 
izations The only source are 
the leaders and, a such, the 
figures are in aff likelihood 
exaggerated 
The “duillt-in” members of 
loyalist organizations, a @ 
leader would put it, are the 
“displaced officials and their 
followers, the sokjiers and 
there one would aso find 
scons of influential familes 
and wives of rich husbends. 
Loyalist leaders are mostly 
Hocanos fin this country 
where regonalism runs deep, 
one need not ask why) and 
lawyers — not so brilliant ones 
perhaps for otherwise they 
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. fight the following month, 
allegedly over the handling of 
,. finances: (He fteportedly re- , 
_- fused to hand out bail money 

, for those who mere Ser arrested { 

for: magion’ yo am eT 
Aquino supporter, A > os 4 
.* = The FFP; ‘es ,oon 
* campaigning for, Lozano who + 
» ran as @ congressional candi. | 
dom in Crean Gy. a "Sh 
Another - s'genization - Is. ; 

the National Loyalist Const | 
tutional Council *. (NLCC), - 
which is boycotting the elec. 
tions. 't was founded by* 
former MP. end KBL vice- : 
presidential candidate in the - 
snap polls Arturo Tolentino, < 
Aside from political loyalty — 
ta Marcos, this group swears 
loyalty to the 1973 constitu- 
tion, It calls Aquino’s declara-_ 
tion of the Freedom Consti- 
tution end the abolition of: 
the Batasang Pambansa, dic- 
tatorial. 

The NLCC counts among 
ite leaders Atty. Lourdes 
Bengzon and Jambo Morales, 
editor of the Central Luzon 
Forum, a tabloid put up on 
sale by ubiquitous vendors 
during loyalist rallies. , 

Also counted as leader and 
financier of the NLCC is 8 
women millionaire said to be 
in the shipping industry. 
Fondly referred to as “Lady 
Bacharach,” this lady is often 
greeted and thanked for her 
various deeds over loyalist 
radio programs whose com . 
mentators are allegedly i in het 


payroll. ; : 

A much bigger and + sctive! 
group is the Ako’y Pilipino’ 
Movement (APM) headed by} 


«8 


Ding Diez, the prime suspect , 
_in the murder of ex- fiscal’ 


Lota. Said t have supporters : 





fet and Loyalist muse, Annie 
Ferrer. it claims to have a- 
total membership of 250,000. ! 
-> As* an adopted son of E 
Fortuna ‘Barba, Ding Diaz's. 
APM is said to be well pro 
vided by Barba’s various 
financial corporations. Diaz 
also travels for at least, he 
used to) to Hawaii for fund- 
ing and guidance. 

APM eventually broke up 
into several organizations. 
DZME commentator Rally de 
Guzman formed his own 
Demokratikong Bagong Pili- 
pino (DBP) while business- 
man Roger Hernale put up 
the Association of Berangay 
Councils (ABC). Hernale 
would later be implicated in 
the rash of bombings which 
hit Metro-Manila in the last 
quarter of last year. 

DBP conducts what is prob- 
ably the most systematic 
ideological training for its 
members, De Guzman’'s talk 
show is interspersed with 
quotations from Marcos 
books eccompanied by lec- 
ture-type explanations in the 
Pilipino language. DBP par- 
ents, meanwhile, have organ- 
ized their kids into DBP 
Bulilit chapters. 

A third group soon 
emerged from the original 
APM, going by the dramatic 
name, the Ang Pagbabalik 


“Movement ("The Return”). 
; It is headed by Atty. Ben 
. Nuega, also @ radio commen: 
 tator. ) 


Like the APM and. the 
NLCC, the CONTRA is an 
umbrella group of several 
ioyalist organizations. Its tit- 
ular head is Vicente Tuvera, 
son of Evening Post publisher 
Kerima Polotan and former 
presidential assistant, Juan 
Tuvera. It sponsors a weekly 
discussion called the “Kapi- 
han ng mga Loyalista.” 


Others 


Eternal disunity seems to 
plague the ranks of the 
loyalists with Atty. Anthony 
Santos’ Civilian Marcos Loyal- 
ists (CML) also breaking up 
into factions. Two other 
lawyers, namely Jake San 
Joaquin and Roger Montero, 
would later separately form 
CML breakaway groups. 

The loyalists’ student wing 
goes by the name of Filipino 
Democratic Student Move- 
ment (FOSM). Headed by 
Allen Garcia of Adamson 
University, it hit the news- 
papers way back last year 
when Garcia boasted the 
formation of “Armed Cadre 

> Teams,” a students’ militia 
under its wing. These teams, 


i said Garcia, will be pitted 


“ against what he claims as the 
© Leaque of Filipino Students”: 
' own militia in the campuses. 

Garcia is said to have been 


; trained by Nilo Tayag, former 


Kabataang Makabayan leader 
turned Marcos ideologue. 
FDSM has a publication 
called Struggle. 

Scores of b ners bearing 
the names of other loyalist 
organizations and their mu 
nicipal or provincial chapters 
could be found in loyalist 
rallies. Other groups could be 
heard exchanging greetings 














over the radio. They include 
such names as the Pilipinas 
_ Kong Mahal of Romy Caye 
_ tano, the Integrated Forces 
of Democracy of Dr. Gerry 
Danzel, Kapisanan ng Lipw- 
nang Pilipino (Kalipi), Fili- 
pino Ako para sa Bayan, 
Lahing Pinoy-Navotes chap- 
ter, Pilipinas. Kong Mahal 


Silang) and the Kilusang De- 
mokratikong Makabsyan 
{KDM) of businessman Cesar 
Zagalla. 


. Support Network | : 


Loyalist sources also boast 


of a support network in the | 


government bureaucracy. An § 
informal association of direc- 
tors, judges and middle-level 
executives called Antay 
Marcos (‘Waiting for Marcos”) 
allegedly helps finance loyal- 
ist activities. These govern 
ment officials also hold smail, 
discreet meetings to discuss 
political developments and 
brush up on thew knowledge 
of “Filipino ideology.” . 

A civic organization of 
Baptists and Protestants called 
the Alliance for Democracy 
end Morality (ADAM) is 
allegedly a loyalist front or- 
ganization. The iglesia ni 
Kristo was, until the eve of 
the plebiscite, militantly anti- 
Aquino and pro-loyalist. it 
allows the use of its radio 
station for biting, almost 
vulgar, Commentaries against 
Aquino. The seat reserved by 
Aquino for the Iglesia in the 
Constitutional Commission 


was evidently an attempt to - 


pacify. But it was withdrawn 
by President Aquino herself 
due to loud opposition trom 
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her own followers. °F! = 
‘+ The Statehood USA Move- 
ment (which has been crusad-) 
ing for. the Philippines’ inte- 
gration”. as, a state of the, 
United States!) of Atty. Elyy 
Pamatong,, is - also closely : 
aligned with the Marcos loyal 
ists. Anac-ti-Batac (‘Children . 
of Batac™; Batac, !loros Norte 
is the hometown of Marcos) 
iS @ regional grouping under 
the leadership of the Francos, 
transportation magnates in’ 
the Hocos. 


Para-military/military groups 


Some loyalists find the’ 
gun a faster and surer way to * 
success. . 

Two such loyalist organi- “3 
zations which have taken on a , 
semi-legal, paramilitary exis- . 
tence are the Youth Action - 
and Development Organiza . 
tion (YADO) and the Vigilan- 
tes for Democracy. : 


The YADO began as a- 
student paramilitary group at 
the time of Marcos. It gave : 
training to student volunteers * 
on such courses as crowd i 
dispersal, offering numerous 
small privileges in exchange. ¢ 
Under “Colonel” Alex Villa * 
lon, it was riddied with so. 
much corruption that Marcos . 
himself ordered him sacked — 
and the program disbanded. - 

Villalon and YADO came “ 
into the news again after the * 
rash of bombings and bomb | 
threats that hit Metro Manila , 
last year. Police reports 
blamed the bombings on 
Villalon and his ragtag band. 

Another group of hardcore ; 
loyalists is the Vigilantes for} 
Democracy. Composed 1 
“rich people,” among them } 
the son of a former governor * 
of La Union, they have been : 
stockpiling arms and other ) 
military gadgets. They have” 
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both, the cfvilian and military 
projects of the loyalists. Ex- 
MP Homobono Adaza claims 
the wiretapping inow called 
the “Malacafiang tapes”) he 
so dramatically disclosed 
were executed by this group. 


The existence of a Red, 
White and Blue (RWB) Army 
was disclosed by a loyalist 
insider way before the series 
of coup attempts occurred 
This army, said to be com. 
posed of Muslim and Ilocano 
youth and military renegades, 
reportediy® started training 
under retired generals as early 
as April last year in the 
mountains of the North. 
Their grandiose plan was to 
capture @ town in the North, 
put up 2 provisional govern- 
ment and use as hostage the 
OICs in the area. They had to 
do this before the plebiscite, 
‘a “free for all period’’ where 
any one could take a grab at - 
the “illegal” government. 

The RWB Army, said the 
source, has a timetable inde. 
pendent of the civilian loyal- 
ists but both coordinate with 
and support each other. 

} There is insufficient evi- 
dence to say that the series of 
aborted coups were executed 
by this so-called RWB Army 
(if, it exists at all), by @ 
faction within the military 
establishment, or by the com- 
bined operation of the two 
forces, since the government 
and, the military have failed 
to come up with a conclusive 
nvestigation. In any case, it 
s “daring adventures” such as 
the coups, as well as rumors 
of Marcos’ return, that keep 
the loyalist cause alive. @ — 











PHILIPPINES 


MALAYA REGRETS ARRESTS OF PROTEST LEADERS 
HK281810 Quezon City MALAYA in English 28 Aug 87 p 4 
{Editorial: “Loss of Conscience Too?"] 


[Text] When the government precipitately increased oil prices last 

14 August, we suspected it had lost touch with the masses that stood to 
suffer the most from the imposition, When Metro Manila Commission and 
Palace officials blandly described the situation as "normal" at the 
height of Wednesday's general strike, we were worried it had lost touch 
with reality. When the government rounded up yesterday the leader of 
protesting drivers, workers and students, we hope it had not lost its 
conscience as well. 


For those of us who lived through the days of Marcos--and actively fought 
against the tyrannical regime during the whole existence of this paper-- 
it is frightening to behold high officials of this government justifying 
the arrests on grounds of maintaining peace and order and of combatting 
“anarchy” on the streets. 


True, the protest spilled over to the streets as by its very nature it 
must. It was a mass outpouring of the opposition to the government- 
mandated oil price increases. The "Welgang Bayan [national strike]" 
paralyzed not only Metro Manila, but also such hitherto unknown centers 
of protests as Gen Santos City down in South Cotabato. By its extent 
alone, the general strike should be recognized for what it undoubtedly 
was: a people's strike no less legitimate than the countrywide rallies 
and demonstrations that led to the toppling of the Marcos regime and 
swept President Aquino to power. 


Our immediate reaction to the reports of the arrests was to ask questions. 
Among them: 


Who in government sicced [word as published] the cops on the strike 


leaders when no less than the President was extending a peace offering 
by calling for a dialog with the drivers? 
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Which politically inept official would provoke a cause celebre that could 
only lead to more rallies, strikes and demonstrations when the transport 
stoppage was clearly tapering off as of yesterday morning? 


On reflection, we felt that to limit ourselves to such questions would 
miss the whole point. The chain of events prompts us to believe that 
this is no more a question of the Aquino government's gloved left hand 
not knowing what the mailed right hand is doing. 


Yesterday's mass roundup raises doubts as to the very heart of the Aquino 
government. Born of a popular uprising, the Aquino administration could 
have kept faith with its populist origin. It now appears it had turned 
its back on the people that brought it to power. 


It is painful to admit it, but we fear we are now standing witness to the 
Aquino government's apostasy. Yet we who keep faith with the vision that 
bound us during those four fateful days of February--events that, in 

the heaviness of our hearts, appear to have occurred a long, long time 
ago--exult in the knowledge that, even as the People Power that we knew 
had died, a new form--this time, if we may be permitted an inversion, 
Power of the People--has come to life, exactly on 26 August, when the 
streets were deserted under the harsh light of the tropic sun, 
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SOUTH TAGALOG RULING PARTIES BRIDGING WITH ‘RIGHT’ OPPONENTS 


Quezon City MALAYA in English 10 Aug 87 p 9 


{Text ] 
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LOS BANOS, Laguna (PNT) - A 
Satement lat week by Local Govern. 
ments Secretary Jane Ferrer before 
his ambughslaying that the ruling 
Lakes mg Bayan (Laban) party «il 
“inevitably break up” m the comig 
local elections provide: official con 
firmation of what 1 alrcady happening 
in Southern Tagalog politics 

Sence carly last month, pro-adments- 
tration partics im Batangas and Laguna 
have been observed bridging thew 
differences with the right-wing opposw- 
tion in attempts to strengthen thei 
forces for the November elections. 

In Batangas. Lowcr louse Represen- 
tatives Hernando Perez and Conrado 

of the pro-adminstration 
Unido party emerged as ieaders of the 
recently formed Lakas ng Batangas 
(Laban. of Strength of Ratangas) 
The coalition brings together comversa- 
tre political camps im an effort to {reid 
a common sate against one bed by 
Gow jos C. Laure V, whow clan is 
allegedly violating a constitutronal pro- 
vIIOR against political dynastics 

The incumbent Batangas governor's 
clan already has three members in 
povermment. Vice President Salvador 
Laurel, Senator Sotero Laurel, and 
Rep Milagros Lawrel- Trinidad 
(Unido, Batangas). Aude from having 
chough political weight within dre 
fovernmment of President Aquino, the 
Laurel clan also counts on it* entrench 
ed system of patronage in Tanauan, 
Talisay and Laurel towns where at 
owns catensive lands 

Among 6 early gubernatorial ape 
rents are two defeated opposition 
Howse bets. One « former Trade 
Deputy Miruster Jove Levitte, who 
served the Marcos administration 

Another powible Laban choice is 
Manucl Cobantes, who also served the 
Marcos regume at acting foreign affairs 
minister, among other poets 
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Partsdo Demokratiko Piipino Lakas ng 
Bayan ‘PDP-Laban) have been trying 
© reach an aprecnent «ith the 
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PHILIPPINES 


MALAYA URGES ‘AGGRESSIVE, NATIONALIST’ STAND ON U.S. BASES 





Quezon City MALAYA in English 8 Aug 87 p 4 
[Editorial: "Where Do Ve Stand?™] 


[Text] So far, we discern in our national leadership no move at all 


bases matter has been one of servile passivity. Passive, because 
we have allowed and continue to allow the United States to 
call the shots (witness how US State P. 
Shultz was lionized during his Manila visit last June). And 
servile, because we seem to be more eager to obtain the 
Yankee dollar (witness the jus{-approved $284 million US aid 
to the Philippines for 1988), our self-respect as ¢ sovereign 
state be damned. 

It is about time we begin structuring an aggressive, nationa- 
list stand on the bases. The Constitution has provided the 
means (the nuclear arms ban provision) but the government, 
incomprehensibly enough, has remained timid. A leading anti- 


likened to an amoeba, “spineless and without a backbone.” It 
enjoined President Aquino to make her option now and not 
wait for 1991 when the bases agreement with the US expires. 

We arec. If she is unwilling to abrogate the agreement, Mrs. 
Aquino should at least make her position known now, so that 
a national decision could be made and so that other govern- 
ment actions — in the diplomatic and political arenas — could 
immediately be pursued to fortify the decision. 

For instance, the US and the Soviet Union are right now 
busily engaged in talks to reduce the number of medium-range 
and short-range nuclear missiles in Europe. Soviet Foreign Mi- 
nister Edvard Shevardnadze is in Geneva meeting with 
American negotiators and is scheduled to sit down with Shultz 
in September to formalize the new agreements, possibly inclu- 
ding the reduction of long-range missiles, not only in Europe 
but in Asia as well, 
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Certainly. the Philippines can try to shoehorn itself into the — 
diplomatic developments, that is, if it has a clear position on 
the matter. Towards this end, President Aquino can even sum- 
mon her much-icuted reservoir of international goodwill to 
make Philippine sentiments heard and seriously considered. 

For it should be realized that our country, puny 4s it is, is 
being used as a pawn in the nuclear game as much as it should 
be realized that, because of the US bases presence and the 
nuclear weapons stored there, our islands would be among the 
first to be wiped out from the face of earth in the first minutes 
of World War Il. 

It's time for the leadership to act. And let us shake ourselves 
out of the decades-long servility towards the US with regard to 
the bases issue and use all the meager leverages we have at our 
disposal to make our position stick, whatever Mrs. Aquino and 
the nation decides it should be. 
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ILETO ASKS HOUSE TO DOUBLE MILITARY BUDGET 
HK281820 Quezon City MALAYA in English 28 Aug 87 p 3 
{Article by Benjie Guevarra] 


[Text] Defense Secretary Rafael Ileto told the House committee on 

national defense yesterday that the government must settle at once the 

U.S. bases issue so the military would not be caught unprepared by possible 
external aggressors in case it decides to terminate the Philippine-U.S. 
military bases agreement after it expires in 1991. 


Ileto said in case the government decides to adopt a neutral stance and 
dismantle the U.S. facilities, the military budget should at least be 
doubled to enable it to defend the country once the security umbrella 
provided by the presence of the American bases is removed. 


He noted, however, that in such a decision, the country stands to lose 
about $180 million worth of military equipment it is receiving from the 
United States as part of the base rentals. 


At present, [leto said, “We are not capable of defending ourselves from 
foreign aggressors." He pointed out that President Aquino has even 
reduced by more than P3 billion the proposed military budget for 1988. 


In the proposed national budget of P169 billion which Mrs Aquino had 
submitted to the House Tuesday, P9.7 billion is allocated for defense, 
or almost one-fourth lower than the P13 billion proposed by the military 
for next year. 


Ileto said, however, the external threat is "non-existent" at the moment, 
owing to the presence of the American facilities here. The situation 
will be different, however, if the United States pulls out its installa- 
tions, he said. 
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LAUREL MEETS WITH SENIOR DEFENSE OFFICIALS 
HK281613 Manila PHILIPPINE DAILY INQUIRER in English 28 Aug 87 pp 1, 9 
[Article by Chay 0. Florentino] 


[Text] What were the defense establishment's top brass doing at the 
foreign office yesterday? 


Neither the military men nor the Department of Foreign Affairs [DFA] 
would say, despite the fact that Vice President and Foreign Secretary 
Salvador H. Laurel conferred with ranking defense department and armed 
forces officials for 2 hours. 


The DFA and defense officials’ unusual reticence triggered speculations 
on the secretive gathering’s actual topic--including the possible 
imposition of martial law. 


All that Laurel would say was that the meeting had been called to discuss 
"the whole gamut" of the country's peace and order situation. 


"We discussed all sorts of things and the whole range of the peace and 
order situation of the country,” Laurel said. 


Attempts by reporters to get more details on the meeting from Undersecretary 
Jose D. Ingles were met with hesitation. Finally, all he uttered was: 


"The secretary was there.” 


At a conference with newsmen earlier, Laurel described as “serious” 
the peace and order situation in the country, pointing out what he called 
as a “need” for an organized anti-rebel civilian effort to counter the 


growing insurgency problen. 


During the press conference, Laurel--replying to questions--did not rule 
out the imposition of martial law and other emergency measures as a 
response of the government to “extreme" situations. Such measures, he 
pointed out, are provided for in tne Constitution. 
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The later meeting at the DFA was attended by Defense Secretary Rafael LIleto, 
AFP [Armed Forces of the Philippines] chief of staff Gen Fidel Ramos, 
PC-INP [Philippine Constabulary-Integrated National Police] chief 

Maj Gen Renato de Villa and National Intelligence Coordinating Agency 
Director General Rodolfo Canieso, a retired major general, most of whom 

are members of the National Security Council along with the vice president. 


Besides Laurel and Ingles, Assistant Secretaries Rodolfo Severino 
(Asian-Pacific affairs), Leonides Caday (American affairs), and Pablo 
Araque (European affairs) were also in attendance at the hush-hush meeting. 


While Laurel said during the press conference that while members of the 
diplomatic community have not expressed concern over the current situation, 
highlighted by the recent dispersal of strikers protesting fuel price 
increases in various parts of the country, they are monitoring developments. 


On the reported sightings of Soviet vessels in Philippine waters and 
the alleged landing of arms, Laure! said the military is continuing its 
investigations and that so far, such inquiries have yielded negative 
results. “There's nothing tangible,” he said. 


Earlier in the day, the foreign secretary after a news conference, said 
intelligence agencies of the government are “at work” trying to establish 
the authenticity and accuracy of reports that nuclear weapons are stored 
in U.S. military facilities here. 


He also said that the department is making its own recommendations to 
the appropriate agencies of government about establishing the presence of 
such weapons--a confirmation of which will be a violation of the Constitution. 
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THAILAND MAY PROVIDE SPARE PARTS FROM FMS PROGRAM 
Bangkok THE NATION in English 8 Aug 87 p 5 


{Text} 
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CEBU MILITARY COMMANDER ON DESIRE TO RETIRE 


Cebu City SUN STAR DAILY in English 15 Aug 87 pp 1, 2 





[Text] Recom 7 chief Brig. Gen. May 11 polls. 

E Abenina charecs and crwrntct- 

EN te iceoned ea coal charges escalated t) an 

Fidel V. Ramos that “I want military officer, 

tocctwe. ; shter he hinted thes gvcee 
Abcnina , who made this ment officials, including 

statcment during his dialog Senator John Osmena, werc 

cricry abe toh Ge bombnng 

prison mumestry Presidential military ad 

city jail because of alleged viscr Maj. Gen. Jesus P 

anomahes, sard Magno (ret.) came to Cebu 
"I had been fighting the to settle the rift. There was a 

Communists, | have a moratorwm of cachange of 

with the govermment chargcs, but the animosity 

cials, | am top im the bst of between two groups 

these to be liquidated bv the remained. 

yee (gree auarsiry life, Abenina said’ he had 

wwkcrs)! ep when 
He then revealed hes m- by im the 

tention to retire. But in an in- 

terwew later with newsmen, 

the would not say 

how did Ramos received his 

Matcment. 
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BMIP HEAD WRITES ARTICLE ON MORO STANCE 


Manila MR. & MS. (Special Edition) in English 10-16 Jul 87 pp 9-11 


[Article by Datu Firdausi T.Y. Abbas, Chairman, Executive Council Bangsa Moro 
“The Tripoli Agreement as Peaceful Alternative”) 


Islamic Party: 


[Text] 


Philippine 

the Moro National Liberation 
Front (MNLF) has been 
suspended since 8 May 1987. 

This development did not 
come as a surprise to the 
Bangsa Moro Islamic Party 
(BMIP). 

As early as | September 
1986 which was before the 
Aquino-Misuarn mecting im 
jolo, Sulu, the BMIP already 
stressed in its memorandum 
to President Corazon Aquino 
that basic premises should be 
adopted to ensure the success 
of negotiations. 

First, negotiations must be 
with all the Moro revolution- 
ary forces — MNLF, MILF 
and MNLF Reformist Group. 

Second, it must be under 
the auspices of the Organiza- 
ton of Islamic Conference 
(OIC). 

Third, talks must be on 
autonomy, within the 
context of the Tripoli Agree- 
ment of 1976 
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The rationale behind this 
proposal ss evident. 

N tesions lnveleian the 
three moro fronts would 
bind all these groups to any 
agreement which may be 
concluded with the 
Philippine government. 
Holding talks under the 
auspices of the OIC rules 
out secession because the 


OIC supports only 





however adopted a different 
policy — one replete with 
serious defects. 

Its insistence to negotiate 
only with Misuari 5 faction 
immediately drew protests 
from the MILF and MNLF. 
RG, (Reformist Group). 

In January and March of 
1987, these moro forces 
launched military of fensives 








which resulted to the loss of 
property and human lives. 


The policy of the govern- 
ment to set aside the Tripoli 


Basilan, Sulu, Tawi-Tawi and 
Palawan in 1973 was finally 
reduced to autonomy 
comprising an area of 13 
— Lanao del Sur, 

Lanao del Norte, Sultan 
Kudacat, Maguindanao, 
North Cotabato, South 


Kt edaffi — Imelda meeting 
in Tripoli, Libya in 1976 
paving the way for che 
signing of the Tripoli 
Agreement. 

Its abandonment therefore 
revived the issues. 

Misuari reverted to 
independence. Immediately 
upon setting foot on jolo 
soil, he declared that fhere 
are two existing govern 
ments, “the gov't of 
President Cory Aquino and 
the gov 't of Nur Misuari.” 

When Misuari However, 
failed to get the wij qrort of 
the majority of the Bangsa 
Moro, particularly the other 
two revolutionary groups, 
the MILF and MNLF-RG for 
his independence bid, and 


76 


more importantly the nod 
of the OIC, he stepped down 
to mere autonomy 
comprising thewhole of 
Mindanao, Basilan, Sulu, 
Tawi-Tawi and Palawan. This 


three years with the 
assistance of three deputies, 
all from the MNLF . The 
establishment of the 
legislative assembly as well 
as elections shall be 


suspended within that 


Ambassador Pelaez 
assailed the MNLF position 
as “extreme and unreason- 
able.” 

While the government may 
view the MNLF proposal 
from that perspective, 
Misuari in fairness to him, 
was merely basing hes 
position on the Jeddah 
Accord of 3 jan. 1987 
wherein the parties agreed 
“to continue discussion 
of the proposal for the grant 
of full autonomy to 
Mindanao, Basilan, Sulu, 
Tawi-Tawi and Palawan 














subject to democratic 
processes.” 
Furthermore the 


‘Philippine government and 


the MNLF panels also 
agreed on 4 January 1987 
“to create a joint commission 
which will discuss and draft 
the mechanism and details 
of the proposal for the grant 
of full autonomy to 
Mindanao, Basilan, Sulu, 
Tawi-Tawi and Palawan 
subject to democratic 
processes”. 

When it became clear to 
Misuari that the weakness of 
his position is not it's being 
extreme but rather the lack 
of support from the other 
moro forces — both 
revolutionary and political, 
which are proponents of 
autonomy as provided for 
in the 1976 accord, Misuari, 
upon the advice bf his own 
leaders finally agreed to 
pursue the same political 
objective, setting 2° ic hs 
dream of an indepenucnt 
Bangsa Moro Republic. 

This development opened 
the doors for unity and on 
14 June 1987 representatives 
of the MNLF, MILF, MNLF. 
RG with the participation of 
the Muslim Association of 
the Philippines inked a pact 
of unity in Manila, 

At this point it needs to be 
emphasized that the refusal 
of the Philippine government 
lo resume Negotialions ts 
not because of the MNLF’'s 
inflexible stand — the latter 
has modified it's position and 
is prepared to accept 
autonomy within the context 
of the Tripoli Agreement. 

Talks continue to be 
suspended because of the 
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non-conformity of the 
Philippine government with 
negotiations under the 
auspices of the OIC, which is 
actually contrary to the 5 
September 1986 and jan. 3 
and 4, 1987 agreements 
previously entered into by 
and between the Philippine 
government and MNLI 
pancls in Jolo, Sulu and 
Jeddah, Saudi Arabia repect- 
ively. The reason for this 
turnabout in policy is due to 
the fact that the OIC Sec.- 
Gen. Dr. Sharifuddin 
Pirzadch made it clear to 
Ambassador Pelaez that 
while the OIC does not 
support independence it ts 
committed to support 
autonomy tor the Bangsa 
Moro within the purview of 
the Tripoli Agreemerft. 

The government's position 
therefore of granting 
autonomy to the Bangsa 
Moro based on article X of 
the 1986 constitution, 
which is not acceptable to 
the moro forces does not 
have the support of the OIC, 
contrary to the pronounce. 
ments of Mr, Pelaez. 

It appears however that 
the Philippine government 
is stubborn on its position | 
that the constitutional man- 
date must prevail. 

Under Article X, congress 
is enpowered to grant auto- 
nomy for “Muslim 
Mindanao”, subject to a 
plebiscite. If the majority 
would reject it, there shall be 
no autonomous region, In 
order that an autonomous 
region for “Muslim 
Mindanao” will come into 
effect, the plebiscite has to 
be conducted in only the 











Muslim dominated areas, and 
this would be about five 
provinces at most. 

The BMIP has rejected 
Article X even before the 
constitution was ratified. 

Nurullaji Misuari on 
3 January,1987 proposed 
to President Aquino to “issue 
an execulive order 
suspending pertinent 
provisions of the draft 
constitution on the grant 
of autonomy to Muslim 
Mindanao in the scheduled 


plebiscite on 2 February, 
1987”. 

President Aquino replied 
on 14 Jan., 987, “To 
suspend the scheduled 
plebiscite with respect to 
any part of the proposed 
constitution at the request 
of any particular group 
would open the way for 
other groups to ask for a 
similar suspension of the 
plebiscite with respect to 
other provisions of the 
proposed constitution with 
which they may not agree. 

Under the circumstances, 
it is desirable that the nego- 
tiations on the subject of 
autonomy should continue 
as scheduled, consistent with’ 
our commitment to forge 
a just and lasting peace in 
Mindanao, ”’ 

The answer of President 
Aquino impliedly conveyed 
the message that the ratifica- 
tion of the 1986 constitution 
shall nor pre-empt negotia- 
tions to arrive at a just and 
lasting solution, 

The present position of 
the government to grant 
autonomy to the Bangsa 
Moro within the context of 
the 1986 Constitution is 








thus a betrayal and scheme 
to deny the Bangsa Moro 
their historic and political 
rights once again. 

From independence, the 
MNLF agreed to autonomy 
for 13 provinces. 

The constitutional 
provision on autonomy is a 
breach of contract. It is an 
unwarranted novation of a 
bilateral agreement. 

It is now crystal clear that 
the so-called negotiations 
were never meant to 
accomodate even the 
minimum demands of the 
MNLF. It was intended to 
weaken the revolutionary 
forces and assimilate them 
into the framework 
established by the Aquino 
government in its consti- 
tution. 

Forced to the wall by its 
own previous Commitinents, 
the government through 
Ambassador Pelaez bats for 
a plebiscite which he 
declared as the bottom line, 
adopting the same defensive 
mechanism of Mr. Marcos 
that led to the resumption 
of armed hostilities in 1977. 

The Tripoli Agreement 
does not call for a plebiscite. 
The area of autonomy of 
thirteen provinces as 
provided for in the accord 
is final, 

The main issue is whether 
or not the Philippine govern- 
ment will implement the 
Tripoli Agreement — this 
is the real bottom line. 

The argument that the 
Muslims are not majority in 
all the 13 provinces is beside 
the point. 

it is not the Filipino 
Muslims who are the 
claimants or proponents. It 








is not Islam that is the basis 
of the demand. 

it is the Moro people 
composed of Muslims, 
christians and animists who 
propose. The basis is the 
historic, legal and political 
right over the areas defined 
as the Bangsa Moro home- 
land. 

Even the whole of 
Mindanao, Basilan, Sulu and 
Palawan may be validly 


claimed by the Bangsa Moro . 


as theirs on the basis of 
historic right. Even in law, 
the right to recover owner- 
ship is imprescriptible. The 
argument therefore that 
others have occupied the arez 
is untenable. 

But the Moro people do 
not claim the whole of 
Mindanav, Basilan, Sulu, 
Tawi-Tawi and Palawan. 

They do not even claim 
sovereignty and integrity of 
the Republic of the 
Philippines is expressly 
recognized in the Tripoli 
Accord. 

The MILF, the MNLF-RG 
and the BMIP have never 
supported Misuari. These 
groups assailed him for 
beclouding the issues, for 
insisting on independence, 
then (demanded) autonomy 
which transcends the scope 
of the 1976 accord. They 
have accused him of 
alienating the sentiments of 
the Christian residents in the 
area, even those who, by 
cultural heritage, are part 
of the Bangsa Moro. 

They also oppose the 
demand of Misuari for his 
MNLF to govern the auto- 
nomous region with 
dictatorial powers for three 
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years, suspending elections 
and the establishment of 

the legislative assembly. This 
will be contrary to the 
aspirations of the Bangsa 
Moro to establish a 
democratic autonomous 
government and violative of 
the Tripoli Agreement. 

These groups have ever 
since echoed the true 
sentiments of the Moro 
people, to have peace in the 
homeland and ask for no 
more than just the 
implementation of the 
Tripoli Agreement which 
was the commitment of the 
late Ninoy Aquino, of 
President Aquino herself 
and of all the political parties 
now in power — the UNIDO, 
PDP-Laban, Convenor's 
group, NUC. 

Today, Misuari accepts the 
implementation of the 
Tripoli Agreement as the 
viable solution. This is the 
wish of the Moro people. 
This is the position of th 
OIC. . 

The Moro forces have at 
last united, supported by the 
politica!, religious and 
traditional groups. J his is the 
polarization of Moro furces 
which the BMIP foresaw. 

Presently the United 
Bangsa Moro forces, have 
two alternatives — 
peace or war. The peaceful 
alternative is the full 
implementation of the 
Tripoli Agreement. Refusal 
of the Philippine government 
to abide by its commitment 
would close the door to 
peaceful settlement. The 
only alternative will thus be 
war and this time, it shall be 
no longer for mere autonomy 








but for total independence. 
And when the Aquino 
government ts clearly guilty 
of the same breach as the 
Marcos government, then the 
OIC shall have to re-evaluate 
its position and consider the 
policy of supporting Bangsa 
Moro independence. 

President Aquino must 
therefore act immediately 
to avert the Mindanao war 
and defuse the explosive 
situation. 

The BMIP in its 
memorandum to President 
Aquino dated 27 June, 1987 
recommended that the 
President should now issue 
an Executive Order which 
shall merge the two 
autonomous regions 9 and 
12 presently existing by 
virtue of P.D. 1618 into one 
autonomous region 
composed of ten provinces 
with one executive council 
and one legislative assembly. 

The Executive Council 
shall be a 24 man body. The 
MNLF, MILF and the MNLF 
Reformist Group shall have 
five each, The christian 
sector shall also have five 
and the remaining four shall 
be alloted to the muslim 
civilian sector. 

The Chairman, Deputy 
Chairman and Secretary to 
the Council shall come from 
the MNLF, MILF and MNLF 
RG respectively. The officers 
and members of the 
Executive Council shall be 
appointed by the President 
for a term of three years. 





The members of the 
Legislative Assembly shall be 
elected. Membership shall be 
based on population per 
province or district. 

The President should like- 
wise create a Joint Commis- 
sion pursuant to the Jeddah 
Accord of January 3, 1987 
which shall be composed of 
representatives of the govern- 
ment and the moro forces 
to study and recommend 
final approval or resolution 
of the crucial issues of 

1. Final area of autonomy 

2. Regional Security Force 

3. Extent of powers of the 
autonomous government 

4. Representation in the 
national government. 

These steps shall all be in 
substantial compliance with 
the Tripoli Agreement of 
1976 and the Jeddah Accord 
of 1987. 

The Bangsa Moro, both 
muslim and christian shall 
laud and support these moves 
of the President. 

While the Bangsa Moro 
hopes for peace, it will not 
hesitate to go to war. While 
it adheres to the principle of 
a single republic, it will not 
pause to challerige it and 
pursue the establishment of 
an indenendent state based 
on the inherent right of every 
people to self determination 
enshrined in the charter of 
the United Nations 
Organization. 

When that moment comes, 
let it not be said that the 
Bangsa Moro did not give 
peace a chance. 
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CONCESSIONS ASKED BEFORE DROPPING SABAH CLAIM 
HK261421 Manila THE MANILA CHRONICLE in English 24 Aug 87 p 7 


[Text] The Philippines is asking Malaysia to agree on certain concessions 
before it can formally drop its claim to Sabah. 


Among the concessions, according to informed sources, are the ongoing 
negotiations for an extradition treaty, a joint border patrol agreement, 
arrangement for the repatriation of Filipino refugees in Sabah and a 
commitment to stop the use of Sabah as a staging ground for the Moro National 
Liberation Front (MNLF) secessionist movement in Mindanao. 


At the moment, Malaysia is reluctant to agree to these conditions, saying the 
Philippines should first drop its claim to Sabah before any negotiations can 
start on other issues. Kuala Lumpur say the MNLF issue is a political 
question that should not be used as a substitution for dropping the clain. 


Malaysian links with the Muslim rebels in Mindanao have been documented by the 
Philippine Government since 1969. Signed statements by former MNLF men said 
the training of Muslim rebels started that year, when five groups totaling 90 
men were taken either to Lahad Datu and Banguey Island in Sabah or to Pulau 
Pangkor in Malaysian MNLF chieftain Nur Misuari was among those who were 
trained in these camps, according to this report. Malaysia, the report said, 
has been facilitating the supply of arms and ammunition to the MNLF in 
Mindanao since 1971. 


Kuala Lumpur has consistently denied supporting the Muslim rebellion, 
insisting that the conflict in the South is a domestic affair. Vice President 
and Secretary of Foreign Affairs Salvador Laurel was quoted recently as saying 
the amount of guns smuggled through the southern back door has been 
“substantial,” without pointing an accusing finger at Malaysia. 


According to a report prepared for the U.S. Library of Congress, the MNLF 
received extensive material aid from Sabah up to the fall of Tun Mustapha 
Harun as Sabah chief minister in 1976. 


The insurgency in the South, which erupted in the late 1960s, was reportedly 
encouraged by Harun, who, like many Filipino Muslim refugees in Sabah, is from 
Sulu. 
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No recent reports, however, have linked any Sabah official to the Muslia 
rebels, but some sympathetic groups within Malaysia reportedly continue to 
support the cause of these rebels. One source at the Department of Foreign 
Affairs said the border patrol agreement being negotiated--through a 
deterrent--is not a guarantee that aid being sent to the rebels will stop. 


Recently, a Malaysian official who was not identified said the Philippines 
should first drop its claim as a sign of “good faith” before negotiations on 
related issues can begin. Laurel, however, denied this, saying “Malaysia sees 
the reasonableness of our position” and that is, to get a “fair share” out of 
the negotiations. 


His recent trip to Malaysia resulted in a “happy development” in talks on the 
Sabah question. Again, Laurel mentioned the extradition treaty, a border 
patrol agreement and Filipino refugees in Sabah. Besides saying a series of 
agreements will be forged with Malaysia in these areas, he gave no additional 
details. 


The plight of an estimated 200,000 Filipino Muslim refugees who fled from 
Mindanao to Sabah at the height of the Muslim rebellion in the 1970s in 
another problem that has to be solved. 


Efforts to repatriate Filipino refugees in Sabah have begun, with teams from 
the foreign office going there to facilitate the issuance of passports to 
those who wish to return. 


Most of the refugees, though gainfully employed, still want to return, 
provided “there is something waiting for them in the South.” 


/12913 
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MNLF ‘EXTORTION’ PARALYZES ZAMBOANGA BUS OPERATIONS 


Manila MANILA BULLETIN in Engiish 12 Jul 87 p 10 


[Text } 


/13046 
CSO: 


parts of Northern and 
Western Mind:nav have 
been paralyred since 
last Thursday when the 
enlvy remaining land 
transportation comp.iny 
stopped plying the route 
because of the unabated 
extortion activities of 


the More National Li- 


iteration Front (MNLF) 


it was learned here 
yesterday 

The deision of the 
Bachelor Express (BET: 
to suspend is serv nee 
“randed thou-<und. of 
Zam taunga-beund pus 
sencers mm Lanao del 
Norte, Misanes Orven 
tal. Lanao del Sur, Zam 
boanga del Sur. Mie 
amix Uccidental, and 
Zamboanga del Norte as 
well a: those leaving 
Zamboanga <:ty 
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A BEI oft cal here 
sand MNLF rebels have 
established several 
checkpoint« between 
Curvan. Zambeangs Ci 
tv * mountain district. 
and Tungasan, Zam- 
boanga d.! Sur's south- 
ernmost municipality 


The dissidents. all 
clad in fatigue uniform 
and armed with M-16 
Armalite rifles. re 
portedly extort money 
and fu dstuff not only 
from BEI bus drivers 
and pas<ngers but also 
from cargo wucks and 
private vehic'es. 


The thgan BEI official 
said the rebels were de- 
manding at lea-t P1000 
cash from ech bus and 
the same amount in- 
cluding sacks af sce, 
from every cargo truck 
passing by the check- 
points 
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CAPTURED SPARROW FINGERS ‘HIGH’ CEBU ‘NPA OFFICER 
Cebu City SUN STAR DAILY in English 19 Aug 87 pp 4, 17 


[Text ] A ranking member of the CPP/NPA Provincial 


! 
| 
i 


Operation Command (POC) will be included in an slecd See tan ee 

amended complaint to be filed soon with the City tives, will be released from 

Fiscal’s Office, in connection with the July 4 am- “Tipeteedeusenan 
of two government troopers in unwilling supporters as they did 

Guadalupe; the July 17 ambushykilling of eight PC ee 

troopers in Liloan and the strafing of a constable’s 

house in Tisa. 


ment came aficr ured panion, Rodrigo Desi "Ae. 
Edwin Nuncz made some sig —h. ba 
The sources said Nuncz 
' PROMOTED 
revealed in all New People's Desig hed just been = 


or the Hukbo, a certain potice Sunday in 
~ a a be 
INPA “high organ had Getien Guape Galan eas Gata 
STATE WITNESS o> pee cuheen @ iver 
The captured rebel who __ Guadelupeia Dec 26,1986. The of. 


claimed to have been with the fair he said, was covered by Cebu 


: _ movement It was also sbowt the same time 
since 1986, told investigators steptoemneth Ge G8 Early ta 
: . ‘ allowed to be invoived 
Garcia had ordered the as ae ‘dene enomber of the Spar- 
a & oa = row Unit wntil lately, when he was 
policemen on t : 
cone Cl rl eS 
CPP/NPA Pr Or- UNWILLING 
sg bey te Thea, ontd be toh home to 1988 
The samc Sun*Star Daily Anse a 
source said Nuncz may be 7 i a ape 


used at a state witness in all yrowp. 
cascs to be filed against cer- 
tain CPP/NPA personalities. 
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DEFECTOR ON NORTHERN LUZON NPA, CPP CONTROL BY ‘HARDLINERS’ 


Manila THE MANILA TIMES in English 8 Jul 87 pp I, 6 


[Text] 
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ary backlash. such as what hap- 
pened in Davao City, in which no 
amount of systematic propaganda 
work could help in recovering the 


party's revolutionary gains in the 
area~ 


“Said putschist attacks are a 
misplaced style of bringing forth 
reforms, such as boycotting of the 
bourgeois trappings of democracy 
and of the electoral process,” Ka 
Totoy said. 

Ka Totey said their actions 
only showed the compartmental- 
ized justice being exercised within 
the so-called revolutionary move. 
ment 
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WEEKLY VIEWS AFP REPORT ON COMMUNIST ASSASSINS 


Manila MR. & MS. (Special Edition) in English 10-16 Jul 87 pp 15-18 


{Article by Gene A. Veloso: 


[Text] 


EATH sprang on 

Major F elicisimo del 
Rosario as he slid behind the 
wheel on his way to the 
office one morning. Two 
young men armed with hand- 
guns had leapt from 
nowhere, pumped bullets in 
his head, and fled on foot 
with hes .45 caliber service 
pistol. 

Slugs fired at close range 
smashed through his skull, 
instantly killing the com- 
manding officer of the 
regional PC Crime Labora- 
tory at Camp Catitipan in 
Davao City. 

Praxedes Villanueva, 
Davao METRODISCOM 
master sergeant, slumped in 
the seat of his peep ona 
narrow road near Puan, 
Talomo, in that city, only 
seconds after his killers shot 
him on the head and 
snatched hrs armalite rifle. 

Three men, barely in their 
teens, stepped out from the 
road shoulder, drew their 
guns and took turns in firing 
at S/Sgt. Alvin Aquino. Two 
neck wounds were fatal, and 


“How Many Will Fall? 


the soldier died on the spot. 


Salvador B. Domogho, PC 
Sats. Evencio Teves and 
Rodulfo Chavez, Col. 
Saturnino Eleccion, Police 
Corporal Aniceto Berdan 
and Pfc. Andronico Estrada. 
All their firearms were 
snatched after each kill. 

The victims were among 
115 persons killed by NPA 
hitmen known as “spar- 
rows” over a period of 
sx months in various parts 
of Davao City. “Of those 
slain, 55 were military 
personnel or members of 
units, seven were government 
officials and 49 were private 
citizens, from ice-cream 
vendor to Davao's 400,” a 
study on the sparrow units 
and their operations shows. 

The study prepared by 
Brig. Gen. Dionisio S. Tan- 
Gatue, |r., deputy chief of 
constabulary for civil-milita- 
ry operations at Camp Crame 
1s the product of many years’ 











The Sparrow Knows” |] 





experience with sparrow 
operations in Davao 
when in mid-1983 he 
assumed as PC/INP RECOM 
X1I commander at the height 
of the CPP-NPA-NDF's ter- 
rorism and violence and 
fought them tooth and nail. 
it was much earlier, about 
the end of 1982 when the 
sparrow operations in Davao 
City and abutting areas 
intensified. This was no 
mere accident. It was about 
this time that the ACPU was 
formally organized, the result 
of a military conference of 
the Kommid (for Commis- 
sion for Mindanao) in 
Baracatan, Toril in July 
1982. In that meeting pre- 
sided over by the slain 
Edgar Jopson and and 
attended by Rolly Kintanar 
alias Rex, Benjamin de Vera 
alias Anton/Danny , and 
other Kommid personalities, 
the primary call in the 
agenda was sounded. “Acti- 
vate the ACPU”™. 

There were days in Davao 
City when two or three 
policemen were gunned 
down, their firearms taken 
away. The local media, a 
few of whose members would 
eventually fall by the spar. 
rows’ guns OF move out of 
the stricken city to escape 
them, put in a bizzarre 
touch to the coldblooded 
murders: a daily body 
count. On each name added 
to the list the NPA sparrow 
showed its hand. 

With almost hightring speed 
the killers swooped down at 
the most unguarded moment 
— a soldier on a shopping 
chore for the family, a side. 
walk shoeshine for an anti. 


communist town mayor, a 


policeman reporting for 
duty. 

“It is when a cop leaves 
his house for work or comes 
back from the office that 
he is most vulnerable. It is 
almost certain to his killers 
that he comes home after a 
day's work, or waits for a 
ride the next morning. The 
routine, very Common to 
Civil servams, is a deadly 
pattern for the victim and an 

advantage to his killer,” the 
study observes. 

The study retraces the 
beginnings of the sparrow 
units based mainly on cap- 
tured CPP. NPA NDF 
documents and intelligence 
reports, charting their flight 
path from their nesting 
ground in Davao City to 
other parts of the country, 
to “expand” the killing mis- 
sions of in the later part of 
1985 because Davanc City 
had become too “hot” for 
the killers from pursuing 
iawmen. 

Cebu was next, followed 
by lesser citves the local com 
munist movement thought 
could be terrorized into 
submission. “Now the 
killings have reached the 
nation’s capital,” reports the 
Manila dailies. The same 
questions asked by the 
citizens of Davao City then 
are now asked by Metro 
Manilans 

Who are the “sparrows”? 
What provoke or move them 
to kill anybody at will? Can 
they be «topped’ 

The Tan Gatue study pro. 
vides the answers. drawn out 
of a Military commander's 
long years of combat with 
the communist insurgents, 
and from raw descriptions of 














anti-sparrow operations by 
subordinate officers m the 
South. 

Constabulary Captain 
Francisco Villaroman was a 
forst heutenant when he 
commanded the Davao-based 
431st PC Company. Working 
side by side with the Davao 
METRODISCOM’s milita. y 
intelligence and security unit, 
the MiSU, it soon became 
one of the most intrepid 
sparrow hunting units and 
was to strike fear 
into the NPA ranks in 
the coming years. The 
following is Villaroman's 
account of the bloody 
encounter between his men 
and “Kumander Django”, 
one of the most notorious 
NPA killers in Southern 
Mindanao 

“The team | was heading 
was a reinforcement group,” 
he recalls. “Earlier, a road- 
block had been set up by 
Sat. Cesario Osis and his 
men against Diange's car- 
bound group near the 
Chinese cemetery Diangc 
was Carlito Remolieno in 
real life. As sparrow leader 
and commander of the 
Davao City command of the 
Armed City Partisan Unut 
‘ACPU), he also sported 
the aliases “Texas”, 
“Dandy”, “Brando”, 
“Gamay” and “Jimbo” 
ACPU is the mother organi. 
Zatvon of the sparrow units. 

Django was in a rented 
Car crurnsing at modet ate 
speed when he spotted the 
lawmen The NPA bandit 
wmmediately opened fie, 
fatally hitting Constable 
C.audioso Morgia in the 
chest. To disorganize the 
lawmen, a grenade was also 
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The next few minutes 
of the forefight showed that 
Django/Remolieno may — 


get-away well. Gunfire cut 
down one of his compa- 
mons wnside the car as the 
wou. ded bandit dashed out 
in a last-ditch attempt to 
elude death. He failed. 

Django was later identi- 
fied as the killer of Major 
del Rosario. C2C Alfredo 
Ancheta, one of Villaro- 
man's men, had picked up 
the .45 caliber pistol the 
bandit had used in the battle 
and had positively identified 
the weapon as the same gun 
issued to the slain major. 

Another soldier's find was 
a shocker. C2C Telesforo 
Valdez had pulled out from 
the dead Django's pocket a 
prece of paper showing a link 
between the ACPU and some 
masiao gambling syndicates. 
The list contained names of 
masiao financiers who gave 
cash contributions to the 
CPP-NPA-NDF, one as high 
as P60,000 a quarter! 

The study says “the death 
of Django had an unnerving 
effect on other sparrows. 
His explosts (captured NPA 
Diango Ricardo Villaflor 
alias “Kumander Islaw” said 
Diangco could aircock 
two 45 caliber pistols 
astride a speeding 
motorcycle and fire them 
at moving targets with un- 
canny precision) were of 
daredevil stuff and his 
death demoralized the 











partisan ranks. In less then 
six months after he died, 42 
other NPA hitmen were 
either captured or slain.” 


WHERE SPARROWS NEST 


The CPP-NPA-NDF 
Starts at the grassroots, 
organizing and politicizing 
the peasantry. As it consoli- 
dates its mass base, militia 
units are Organized and 
trained From the militias 
are drawn the regular units 
and from among the most 
daring (molokas ang loob) 
are drawn the sparrows. 
Given hand guns acquired 
in encounters and ambushes 
and other devious means, 
the ACPUs next move to 
towns and citres 

The motive behind the 
rural-urban shift was clear. 
The killings would horrify 
the otherwise staid urbanites 
into accepting the physical 
presence of the communrst 
insurgents and the killings 
would gather extensive 
media expowre From the 
“armed struggle of the prole. 
tariat’’, it was a propeanda 
cuup 

The urhanward movement 
was propelled by the organ. 
zation capability of sectoral 
groups notably militant labor 
umons, which agitated the 
workers against the govern. 
ment and, incontrovertibly, 
into supporting the armed 
struggle. This was the handi- 
work of the National 
Democratic Front (NDF). 

Through the NDF the 
Party formed front organiza 
tions, and infiltrated and 
exploited the labor sector, 
urban poor, student and 
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youth groups, professionals 
and church workers. Paced 


by the NDF, the non-violent 
infiltration and mobihiza- 
tion effort gamed wide influ- 
ence among the sectors. The 
ambuscades and raids in the 
countryside, the forced 
taxation, the urban agitatron- 
propaganc and the ACPU 
killing missions were 
designed to slowly bend the 
will of the government and 
its people. 

it had outwardly seemed 
Ihe the government was put 
into a squeezer but in truth 
the armed and political 
Struggles waged by the 
CPP-NPA-NDF were more 
like menacing pincers. The 
“laboratory” that was Davao 
tried both struggles equally 
at the same time. The cop's 
mahtmare of a bullet im the 
head was as terrifying as the 
businessman's fear of folding 
up under a bomb threat. 

Lt. Villaroman detests the 
word “dreaded” being 
affixed to the sparrow 
units. “lt can only be true to 
those who do not take 
precautions, or do not realize 
a war is afoot,” he reasons 
out. He adds that “Except 
for their initiative and 
stealth, and the element of 
surprise, the sparrow units 
are really vulnerable.” The 
study looks into a number of 
measures to counter sparrow 
operations. 

WHO ARE THE 
SPARROWS? 


First, of course, is to 
know the enemy 

The ACPUs, from which 
the sparrows were bred, were 
envisioned by the Party 











to serve as “baby” organiza- 
tions of urban guerila units 
tasked to sabotage essential 
public utilitves, conduct 
ambuscades and rards on 
military and police mstalla- 
tions, harass uncooperative 
conduct special oper ations 
including mtelligence and 
counter -«ntelligence work in 
the urban areas. Part of thei 
mission fs Converting urban 
poor districts into sanctuaries 
and pruviding the “strong 
arm” component to radical 
Of providing groups. 

The ultimate aim isa 
higher level of conflict — 
urban insurrection, 
combining both mass actions 
and armed confrontation 
with government forces in 
the cites. 

A liquidation of a police- 
man, dubbed a sparrow 
operation, is a form of 
terror propaganda to stamp 
CPP.NPA-NDF superiority 
in the public mind and an 
easy method of eliminating 
opposition to communist 
goals. Whenever the targets 
are “opressive”™ persons, 
“hated” leaders, or glamor. 
ous and envied individuals, 
the tiquidations are done to 
gain popularity for the 
movement. 

In every sparrow case, the 
victim #6 proyected to have 
some “blood debts” to pay 
to the people. Or so the CPP. 
NPA-NDF propaganda 
claims. The death of an 
“abusive” policeman or 
soldier in the hands of 
sparrow killers is intended to 
gain public acceptance, not 
condemnation of te murder 
Public sympathy 1s somehow 


lost between the corporal or 
sergeant who had been a 
good neighbor and the 
“fascist trooper’ who now 
lays dying on the pavement 
floor. 

At close range, sparrow 
fire ts oftentimes precise. Its 
targets are — oftentimes, tco 
— the wrong ones, however. 
An ice cream vendor, a 
Seri-sari store Owner, a 
traveling salesman, a decent 
cop or a dutiful soldier is 
killed on the pretext that he 
isan “informer”, a “deep 
penetration agent” or an 
“enemy of the people”. 
General Tan-Gatue cites the 
case of Ma-a, Davao City 
housewife Rene Ramiro 
tending to her store, who was 
gunned down before the 
terror-stricken eyes of 
her two daughters “because 
she could not given P20, a 
pair of rubber shoes and 
denim pants”. Carding 
Villaflor, who would later 
be slain by sparrows, admit- 
ted upon his capture that the 
Xamiro rubout was a 
mistake. His warning, aired in 
December 1985, was 
ominous: 

“The sparrow docsn't kil! 
by choice: Party indoctrina- 
tion turns him into a cold, 
unthinking machine. And 
there's no stopping him 
after the first taste of blood 
Rene Ramiro was only one 
of the victims of these 
senseless killings.” 

They can really become 
very indiscriminate. But 
to the CPP.NPA-NDF govern- 
ing body, however, the 
killings are not all that sense- 
less. The study shows how 
the sparrows are unleashed 

















by the Party to cow the 
population to submission 
so they can govern freely 
with their “not so invisible 
government” and extract 
revolutionary taxes from 
the community. 

The terrorism-by-death 
campaign is also designed to 
polarize the moderates in 
our society and compel them 
to take sides, for or against 
the communist movement. 
Each killing attempt is 
also an arms snatching 
mission to beef up the NPA 
arsenal. 


THE ACPU 


The Armed City Partisan 
Unit is under the Regional 
Party Committee and is 
ranked on the same level as 
the guerilla front. The first 
APU was codenamed 
“Vinta” under the Southern 
Mindanao Regionai Party 
Committee (SMRPC)}. It 
had “jurisdiction” over the 
city, Davao del Sur, General 
Santos City and North 
Cotabato. The study said 
succeeding ACPU elsewhere 
followed the same organiza- 
tional pattern, 

Directly under the ACPU 
are the liaison, military 
hardware/finance, medical 
and intelligence staffs. Each 
area command has its own 
political officer and networks 
for logistics and intelligence. 
The command, in turn, has 
corresponding bases of opera- 
tions manned by team 
operatives. 

The original ACPU in 
Davao City was commanded 
by Celso Maghanoy alias 
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“Kumander Bondying” who 
was slain by constabulary 
troopers in Davao del Sur 
on 17 August 1983. In the 
wake of his death, which had 
rocked the ACPU ranks and 
triggered protests from 
so-called “human rights 
groups”, vice commander 
Eddie Solis alias “Arce”, 
took over. 


SPARROW TARGETS 


As an armed group, the 


~ ACPU maintains its own 


version of the military order 
of battle, actually a list of 
principal and secondary 
targets ior liquidation. 
Military men and home 
defense volunteers actively 
involved in anti-CPP-NPA- 
NDF operations are prime 
targets. Others are campaign- 
ers, pro-government media 
men, and suspected civilian 
informers. 

The death list also includes 
bureaucrats, capitalists, big 
landlords and so-called 
bourgeois compradors. 
Former party members and 
NPA men, and mass base 
members who turn against 
the Party are high on the hit 
list. 

Recommending any 
person for inclusion into the 
target list is possible at all 
party levels. The Party 
leaders make the decision 
and endorse the intended 
victim to the partisan unit 
uperating within the area 
where he lives or is assigned. 
A recommendation may 
come from the mass base or 
party members who may 
want somebody killed. 














DRAWING THE BEAD 


Drawing the intended 
victim into within target 
range of the sparrow unit is 
a painstaking job and nor- 
mally takes a month, an 
interesting study in 
intelligence and surveillance. 

A semilegal team first 
conducts a preliminary social 
investigation in the area to 
determine its economic and 
political conditions. A 
background investigation by 
a fulltime ACPU member is 
then made on every resident 
in the locality. Houses of 
soldiers, policemen and 
militia men are pinpointed, 
A mass basé supporter is 
enlisted with instructions 
to befriend the target to help 
establish his habits and 
movements. 

The mass base supporter 
records the usual hours the 
target goes in and out of 
the house, what he usually 
does at home at certain 
times of the day, who hr 
companions are, and whether 
he carries a gun or not. Even 
the presence of bystanders 
near his house is noted. 

Everything is done in 
utmost secrecy; the target is 
not likely to know that his 
pattern of behavior is 
observed and that death is 
closing in on him. The 
surveillance work is meticu- 
lous: 

Does he knock at the 
door when he arrives, or does 
he turn the knob first? Does 
he carry his gun when he 
buys cigarets at the neighbor- 
hood store, does he tuck it 
in the waist or hold it inside 
a pocket — which pocket? 
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Does he cuddle his fighting 
cock outside the house, 
how far aay does he stand 
doing it? 

Does he go out witha 
buddy or an escort, is the 
other man armed with what 
weapon? Is he a gambler — 
where does he go to bet? 
Where does his paramour 
live, how often does he go 
there and at what hours? 
Does he drop his kids at 
school on his way to the 
office, where does his car 
turn? 

A thorough check is made 
on entrances and exits, place- 
ment of triggerman and look- 
outs, rallying point, location 
of possible reinforcement, 
and timing. The entire opera- 
tion is then rehearsed. The 
simulation is based on 
sketches showing the desired 
sequence of action. The 
penultimate task is a last- 
minute casing of the place to 
determine if. the target is 
there or if there are unfore- 
seen changes in the situation. 

A sparrow team is usually 
made up of three to five 
members led by the trigger- 
man. Whenever necessary, 
the other members may fire 
at the victim, or may engage 
in a brief shootout if. the 
victim has companions and 
they are able to respond. The 
standard weapon used is a 
hand gun, preferably a 
caliber .45 pistol with two 
extra magazines. This means 
he has 21 shots plus a 
grenade. 

The target can be hit 
while inside the house if the 
killers can barge in 
unnoticed, or he can be 
killed while waiting fora =. 
ride or alighting from a car. 














If he’s in a car (where one is 
most vulnerable) the trigger- 
man positions himself near 
the spot where the car runs 
slowest, astride a hump or 
negotiating a curve. Street 
corners are suited for the 
kill, including withdrawal. 
Significantly, many victims 
fell in car repair shops. 


THE WITHDRAWAL 


After the kill, the 
sparrow members withdraw 
in different directions and 
reassemble at a pre- 
designated rallying point 
usually a kilometer away, 
covering their tracks and 
avoiding the least suspicion 
by walking casually away 
from the crime scene. At the 
rallying point, they change 
clotes and disperse sepa- 
rately towards partisan 
safe¢houses. Occasionally, 
they leave their guns to an 
armorer assigned along the 
escape route. The armorer 
wraps the weapons in plastic 
and buries them. 

Firearms snatched from 
their victims are hidden in 
pre-designated houses to be 
retrieved by another group 
later. Police investigators 
used to think the sparrows 
commandeer their get-away 
car AFTER the kill; they 
don't. They plan the kill so 
minutely it includes a provi- 
sion for escape and the type 
of vehicle is determined 
ahead. To discourage 
pursuing lawmen, they will 
lob a grenade in their wake. 
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STOPPING THE 
DEATH SQUADS 


A well-oiled, well- 
coordinated intelligence net- 
work is a primary considera- 
tion in drawing up an 
effective campaign against 
the NPA death squads, or 
sparrows. It must permeate 
to the lowest levels and 
the para-military forces. 
Deep penetration agents have 
been proven successful in 
locating underground houses 
and base camps of the killers. 
This type of operations has 
also resulted in the disclosure 
of the identities of ACPU 
leaders and members, and 
their supporters. 

Police dragnet operations 
particularly wehre ex-NPA 
leaders and members are 
used to identify their former 
companions are effective in 
decimating the ranks of the 
death squads if done accord- 
ing to legal procedures and 
only in hot pursuit when 
sparrows seek escape or 
anonymity among the 
residents. The fleeing 
sparrows can be isolated in 
residential areas by asking 
suspects some details about 
the neighborhood. Law 
enforcers in plainclothes 
deployed in strategic areas on 
a coritinuing basis is also a 
dete: rent. 

A reward system for infor- 
mation leading to the capture 
— dead or alive — of NPA 
killers or pinpointing their 
safehouses and sanctuaries 
can be established. On the 
other hand, would-be victim: 








of ACPU extortion may be 
provided with bogus money 
which can later be traced by 
operatives or the ACPU can 
bet set up for the pay-off. 

Get-away cars can be im- 
pounded to determine the 
complicity of the owners 
in the killing missions. One 
should be wary of “comman- 
deered” get-away vehicles. 
With their meticulous 
planning how can they miss 
how to escape? Pursuing 
teams must cover up to 
two kilometers, radius to 
locate the rallying point. 
Responding troops must be 
on the scene of the shooting 
within two minutes, but 
watch out for an ambush. 

Mobility and communica- 
tions are basic requirements 
in anti-death squad opera- 
tions. AFP/INP personnel 
should likewise be trained in 
unarmed combat and quick- 
draw combat shooting tech- 
niques and must be fielded 
by fours instead of the 
traditional buddy system 
since the hitmen are three to 
five. 

Some valuable lessons can 
be drawn from the killers 
themselves. Preliminary 
social investigation, back- 
ground investigation and 
the creation of cadres, mass 
base and front organizations 
are basic tools in guerilla 
expansion and operations. 

A neighborhood alarm or 
warning system can be 
established among trusted 
local residents who can act 

as “human trenches” for 
patrol teams or lawmen living 
in the area. This is only possi- 
ble if the lawmen have good 
public relations in their 
neighborhood. 


94 


Mobile and fixed check- 
points, while effective, may 
not be sustained without 
fresh troops and it can also 
be counterproductive to 
motorists and pedestrians 
if poorly done. Since most 
NPA liquidations are 
perpetrated at daytime, 
checkpoints may be set up 
at about the same time, if 
only to deter or prevent the 
escaping kil'ers from 
blending with the crowd. 
Nighttime checkpoints are 
not for sparrows, but general- 
ly for deterrence of guerilla 
support groups, hold-uppers 
and burglars. 


CITIZEN VOLUNTEERISM, 
ANYONE? 

The Tan-Gatue study 
concludes that the ultimate 
answer to the terror 
campaign of the CPP-NPA- 
NDF perpetrated through tt 
death squads is cifizen 
volunteerism, citizens suffi- 
ciently appalled by the cold- 
blooded murders in their 
midst. At first, the citizens 
may not care less, until it is 
the turn of their neighbors, 
relatives and friends to be 
shot in the head. The citizens 
then, with adequate support 
from the other sectors of 
society, Mao Tse-tung’s 
“sea’’ — the mass base may 
soon become inhospitable 
to the “fish”, the CPP- 
NPA-NDF. 

Gerieral Tan-Gatue notes: 

“To citizen volunteerism, 
add the ingredients of some 
NPA returnees, a courageous 
media who will not buckle 
down to threats and continue 
to denounce murder and 
rally the people to support 
law and order, an armec 
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backup support, and a 
supportive political and 
civic leadership, and you 
have the potentials for suc- 
cess.” 

NPA returnees have a 
role to play. In his long 
experience with the counter- 
insurgency campaign in many 
parts of the country, he 
observes that “returnees are 
among the most committed 
once they pledge their 
support for (the cause of) 
the government. 

in Davao City where the 
ACPU was born, citizen 
resistance to its attempt to 
terrorize and subjugate the 
people found flesh in the 
ALSA MASA. Just as the 
whole country shrank back 
in shock and terror when the 
sparrow took flight, it now 
stands in awe as the bird of 
death slowly plunges to 
ignominy. 

“Davao City showed that 
the sparrows cannot cow a 
population for long. Sooner 
or later, given the set of 
ingredients cited, the citizens 
will fight back.” — Reprinted 
with permission from The 
Constable & INP Journal, 
March-April, 1987 MM 
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ETHNIC TRIBES, VIGILANTES THREATEN RURAL DAVAO CHRISTIANS 


Davao City THE MINDANAO DAILY MIRROR in English 29 Jul 87 pp 1, 9 


[Text] 
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NATIVE ATA WARRIORS 
AND ALSA MASA vigilantes 
among tribesmen on “panga. 
yao” (revenge killings) have 
vowed to annihilate all chiris. 
tian settlers without distinction 
in the hinterland district of 
Paquibato in Davao City. 

The warning, handwritte~ on 
yellow. tablet paper in the Ce- 
buano diaject, was circulated 
among residents of Paquibato 
district who wasted no time in 
evacuating to the city pobla- 
cion and other safer areas 
knowing the seriousncss of the 
situation. 

The grim warning was sign. 
ed by seven pangayao leaders, 
namely “Kumander” Datu Ba. 
giasan Bualan, “Kumander” 
Mansambilj Bualan, Datu Lito 
Angit, Nonoy Dagsel, Juan Pi- 
nayad, Diaz Angit and Pungos 
Bualan. 

“We will ki'l all christians 
that come our way, old, young 
and even pregnamt ones Aill 
the christians that we will sec 
Well be kiied, whether civi- 
lians or soldiers,” the warning 
stated. 

The warriors who said they 
come from sitio Alon fighting 
the New People’s Army asked 


Christian settlers to stay away 
from Paradise Imbak, Dominga 


and Binyang. 
The group. believed to be 
responsible for ‘ast week's 


massacre of 10 Christians in 
Mapula, said the next targets 
of their pangayao are Malabog 
proper, Kapihan, Sumilao, Pa. 
nulawan and barangay Paqui- 
bato. 

The group said that Alsa 
Masa members among Ata na. 
tives who number more than 
3,000 ate out +o get back all 
parcels of lands in Paquibato 
from the Christians whom 
they charged with causing all 
the troubles in the Philippines. 

Lt, Col. Franco Calida, Da. 
vao Metrodiscom chief, said 
he'll schedu'e peace talks with 
“pangayso” leaders immediate- 
ly. 


As this developed, more 
than 1,000 Christian settlers 
and peace.loving natives have 
evacuated to Davao City pob. 
lacion. 

Mayor Zapiro L. Respicto 
have mobilized city government 
offices to attend to the needs 
of the evacuees (AMA/JUN 
BARING) 
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DAVAO ANTICOMMUNIST SPOKESMAN SEVERS ALSA MASA TIES 


Quezon City MALAYA in English 8 Aug 87 p 7 


[Text] DAVAO CITY - Jun Porras 


pines (CCCP), 

“This time the military can only 
monitor us but it cannot direct our 
operations,” he said. (PNA) 
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REPORT LAYS 50 PERCENT OF RIGHTS ABUSES ON VIGILANTES 


Quezon City MALAYA in English 12 Aug 87 p 7 


[Text] 








DAVAO CITY (MMNS) — Neaily $0 
per cent of human rights abuscs in 
Mindanao were committed by ati 
communrst 
church-based Task Fore Detainees 
Mindanao sand. 

In its report for the first half of 
1987, the TID-Mindanao cited that 
vigilantes, cither by themscives of in 
cooperation with elements of the 
military. «cte involved in one out of 
every two cases of salvaging, massacre, 
and physical and mental assault. 

The TE1)-Mindanav report wid the 
vigilantes figured im two of every five 
cases of destruction of property and 
one in cvery three incidence of 
forcibic dislocations. 

In Mindanao, Region XI topped the 
list of victims and cascs of cawalltics 
compared to Regions IX. X and Nil. 
the report added. This could be traced 
to the fact that the vigilante movement 
first cmerecd in Region XI with the 
birth of Al Masson April 1986 and 
followed by Nagkahiuang Kataw han 
Alang « Kalimaw (NAKASAKA) in 
Davao del Sur last February. 

Last June, the late Secretary of 


/9274 
CSO; 


4200/832 


vigilante groups. the- 


Local Governments Jaime Terrer dis- 
closed that at Ieast 10 vigilante groups 
sprouted m Region XL. 

Surigao del Sur, where the vigilante 
froup Bantay Bayan is based. topped 


“ith 63 and Davao City. with Alsa 
Masa, placed third at 60. 


The partial documcntation for the 
wme period summarized 78 cases of 
arbitrary arrest and detention with a 
total of 216 ‘victims, mcstl) larmers: 
12 summary cxecutions commonly 
calied “salvaging”: 19 ad 20 cases of 
cwestment and destruction of pro- 
pertics respectively: and 30 cases of 
evacuations turning refugees some 
9.000 familics of approximately 
45,000 persons 


TFD also pointed out that in the 
same period, the gold-ric® province of 
Davao del Norte «as most victimized 
of forcible divplacement among the 
rest of the provinces «ith a total of 12 
“parate imeidents. The most recent 
occurred May 29 tw June | when 
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CLERGY, OIC SUPPORT BUKIDNON ANTILOGGING ACTIVISTS 


Quezon City MALAYA in English 8 Aug 87 p 7 


[Text] 
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undetermined valoe of aff- 
bese consumption even 


(090 wo th an estimated m- 


come of $44 millron 
Presenting the pres and 
coms of thee ecoman be 
wefits, the brewfing paper 
pointed owt that funds 
gcnerated from US presence 


may be generated by indust. 
rial gomes that could be 
eeLabdiehed at thr hase artes 

The paper added: “The 
presence of US faciltics ex- 
ert é-grading ani de-hume. 
nizing influences aboch cor- 
rupt the cultural and moral 
values of the Filipino prope. 
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[Article by Romy Marinas] 


[Text] UILLER Tumangan and 
G 13 other members of the 
board of trustecs of the 
Confederction of Philippine Ex. 
porters will call on President 
Corazon Aquino in Maiacanang 
on Thursday, August 13, and 
present the chicf executive with 
a draft proposal for the cication 
of an Export Promotion and 
Development Council. He said 
they would possibly show her 
also a Cora Jacob bag as a proof 
of the high standard cx. 
— and craftsmanship of 
ilippine smadc products. 
Sool of course, is one of the 
more successful local exporters 
whose bags, purses, and accesso- 
ries have invaded the fashion 
houses of North America and 
Eu 


rope. 
Many Filipino exporters, 
however, difficulty in 
= Jacob's story, ac- 
cordi to Tumangan, COPE 
~ and also a senior vice 
president of Solid Mills, Inc. He 
cited as one reason the exist- 
ence of several government 
agencies, institutions, and instru. 
mentalities whose functions and 
duties “overlap or duplicate, or 
both,” each other. This, he said, 
sometimes impede, rather than 
facilitate, the “fluidity” of ex. 
port procedures. Thus, the need 








EXPORTERS SEE AQUINO, EXTOL LOCAL PRODUCTS 


102 


PHILIPPINES 


Quezon City MALAYA ( SUNDAY supplement) in English 9 Aug 87 p 5 


for an EPDC to minimize, if not 
climinate, “fragmented” cx- 
port-elated functions which 
continuously result in wastage 
of scarce but productive re- 
sources of the economy. The 
proposal, vouched strongly by 
some 600 member organiza- 
tions of COPE, wants the EPDC 
under the sole jurisdiction of 
the Department of Trade and 
Industry which, in turn, will 
maintain a total - . 7 - 
one-stop-shop and wi i 

the exining fonctions of the 
ex trade and cxport-related 
lin and agencics in dircct 
support of the EPDC. The 

ino as its chairperson a 

_ board (nine from the 
government and four from the 


t its : 
gay 
lapping, if not duplication, of 
functions and dutics, Tuma- 








fidence of local and forcign 
investors and favorable out- 
come of collective bargaining 
agreements. He expressed op- 
tumism about the possible ac- 
ceptance of a strike morato- 
rium by the labor groups. 

“At Solid Mills, we don't 
have any problems,” Tuma- 
ngan said, referring to the 
three-year CBA the company 
signed recently with the union, 
a member of the National 
Federation of Labor Unions. 

Even with some strikes hit- 
ting the garments sector, Tu- 
mangan said that the sector 
of which he is COPE trustce 
is nearing its performance target 
of onc billion dollars for 1987. 
The other 10 sectors, as classi- 
fied by COPE, are: traditional 
exports, agricultural cdible, 
agricultural non-cdible and 
chemicals, marine products, 
leathergoods and footwear, 


automotives, cxport trading 
companics, and service ¢xport- 
ers. The 11 sectors exported 
goods worth US$4.8 billion in 
1986, according to the Cental 
Bank of the Philippines. The 
figure represented a four-per 
cent increase over the previ 

year's US$46 billion. For 


1987, Tuma ts 
(based on “gut feel” see 
he is red — to “forecast- 
ing”) ¢ ippine exports 
ah gurtraclibGn then 
cent, disagreeing with the gov- 
ernment projection of 21.5 per 
cent. The COPE president said 
that 30 per cent would be a 
realistic goal for 1988. 





SALES BLITZES ; 
HILIPPIN' export is capable. 
of « ing by an annual ave- 
rage growth rate of no less than 40 
per cent after five or 10 years,” Tu- 


conditions of the country will 


i . The prospects of 
gery improve. The roses of 
are bright, encouraging, and ex- 
panding. 


sole ibility of the govern- 
ment. ility, he said, is 
more urgent in the area of sales 
blitzes which could be undertaken 
directly by Philippine consulates and 
embassics, through their forci 
trade service officers. COPE wou 
want the Department of Tourism to 
help im the blitzes. 

“Kulang pa ang assistance ng DOT 
pero okey lang ang D711,” said Tuma. 
ngan, — that the US market can 
be explored further as a market for 
food ts like canned adobo, 
kare-kare, and other Filipino dishes. 
He also would like the DOT to grant — 
travel tax exemptions to COPE on a 
“graduated” scale. This privi 


encourage more producers 


to test the international market. 


Besides the creation of the EPDC 
and the granting of tax exemptions, 


T that will 
initiate the following to improve 
export performance: 


@ More intensive export pro- 
motion and publicity programs 

° of export trade for- 
malities 


@ Introduction of a series of new 
@ Development and promotion of 
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of macapunc, lor example. We 
been cxporting this product for 
sears. Bet the Bercaw has informed 
as recently about another sct of 
standards. Of course, macapuno cx. 
petters cant be expected to be 
happy about that.” 


While the August 13 presidential 


cording to T the organiza 
tion's dream of ing itself 
into a “sclf.sufficient™ 

with the financial to embark 
on its own remain asa 
burning am COPE appeared 
to have found an carly suppewter 
in the i International 
Trading C last month 
when it si with the PITC (a gov. 
ermment corporation wed and 
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AQUINO ABOLISHES GOVERNMENT MONOPOLY ON ENERGY TRADE 


Manila MANILA BULLETIN in English 13 Jul 87 p 9 


[Article by E.T. Suarez] 


[Text ] President Aquino 
signed Friday an execs- 
tive order empowering 
the private sector to 
generate and sell power 
to end-users. ; 


Signed by the Presi- | 


dent was Executive 
Order 215 which 
amended Presidential 
Decree No. 40 vesting in 
the National Power 
Corp. (Napocor) the ex- 
clugive right to generate 
electricity. The Napocor 
is a government-owned 
company. 

“The generation of 
electricity, unlike its 
transmission or dis- 
tribution, is not a natu- 


ral monopoly and can be 
undertaken by more 
than one entity,” the 
President said. 


The President stres- 
sed, however, that the 
strategic and rational 
development of the coun- 
try'’s power grids is the 
responsibility of 
Napocor. 

Accordingly, the Pres- 
ident said, the establish- 


/13046 
CSO: 4200/830 


ment of transmission 
line grids and the con- 


generating facilities in 
Luzon, Visayas and Min- 
jor islands of coun- 
try, to meet the power 
demand, is the responsi- 
bility of the Napocor. 
She said EO 215 was 
issued inline with the 
national policy of the 
administration to en- 
courage the private ecc- 
tor to participate in eco- 
nomic development. 


“It is also a part of the © 


government's decision to 
disengage in areas 
which can be adequately 
handled by the private 
sector,” the President 
said. 

The Fresident added 
that the generation of 
electricity by the private 
sector can provide a 
means of increasing 
power capacity to meet 
the projected increase in 
powe> demand in the fu- 
ture, without in anyway 
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requiring financial 
assistance or guarantee 
from the government. 

“On the other hand.” 
the President said, 
“there is an iniperative 
need to rationalize the 
development of energy 
resources and the opera- 
tion of electric generat- 
ing facilities in the pow- 
er grid.” 

This can be adequate- 
ly handled by Napocor 
she added. 

The President ex- 
pressed the hope that 
private corporations, 
cooperatives or similar 
associations will take 
advantage of the oppor- 
tunity granted under EO 
215 to construct and 
operate electric generat- 
ing plants. . 

Under the executive 
order, the private sector 
can set up generation 
units for heating or cool- 
ing purposes through se- 
quential use of energy 

Electric generating 
plants intending to sell 
their production to the 
NPC grids can also be set 
up , 
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200 HOUSE BILLS FILED ON PUBLIC WORKS, NEW LOCALITIES 


Quezon City MALAYA in English 10 Aug 87 p 9 


[Article by Benjie Guevarra] 


[Text ] 
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Members of the House of 
Representatives have so far filed 
44 local bilis providing for infra- 
structure projects and the creation 
of 9 new provinces and municipali- 
ties, including a new town in 


Sultan Kudarat to be named. 


Benigno Aquino Jr. 

Between July 22 and Avg. 6, 
congressmen have filed bills 
creating the province of Sarangga- 
ni and the construction or expan- 
sion of 14 hospitals, 7 sports and 
livelihood training centers, three 
animal breeding stations, two 
schools of fisheries and a museum- 
library. 

Davia Tirol (NP, Bohol) has 
filed bills creating the town of 
San Juan and the construction of 
a &shing port and barangay heaith 
center, respectively, in the towns 
of San Buenavista and Dagohoy, 
both in his home province. 

Fabian Sison (Lakas ng Bayan, 
Pengasinan) filed bills on the 
construction of a sports complex 
in Calasiao town and a handicraft 


and woodcraft training center in 


San Carlos City while Edno Joson 
(Ind., Nueva Ecija), proposed the 
establishment of animal breeding 
stations in the towns of Guimba, 
Nampicuan and Cuyapo. 

The construction of a district hos 
pital in Looc Town and a national 


port in Cajidiogan were covered by 


hills fled by Natalio Beltran Jr. (Lakas 


ng Bayan, Rombion) while the cons | 


truction ofa hospital in Don Marcelino 
town and the creation of the munic+ 
palities of Blaan, San Jose, Llanos and 


Tagaslo were endorsed by Benjamin. 


Bautista (NP, Davao del Sur). 
Rogaciano Mercado (Lakas ng 
Bayan, Bulacan) proposed the creation 
of the town of Sapang-Palay while Eric 
Singson (Ind., tlocos Sur) filed bills on 
the creation of a hospital in Sta. Lucia 
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and a manpower training center in “ 
Candon and, with Luis Singson (ind., 
Ilocos Sur), co-sponsored a bil! cstab- 


_ lishing health centers in all the munici- 


palities covered by the first and second 
districts of the province. 

Hilario de Pedro Ill (Unido, South 
Cotabato), proposed the creation of 
the province of Saranggani while Simn- 
plicio Domingo Jr. (KBL, Isabela) pro- 
posed the construction of a museum 


hospi 
for in Bato and Bala 
towhy 6, Aglor; TPOP- ann 
Camarines Sur) while the creation 


Benigno Aquino Jr. and Renato Unico 

(Lakas ng Bayan, Camarines Sur) « 

fisheries institute in Capalonga town. 
Moises Espinosa (Ind., Masbate) 


Jose Zubiri Jr. (LP, Bukidnon) filed 
bills creating a hospital in Kibawe 
and the completion of the asphalt road 
from Maramag .own to tie Bukidnon- 


a handicraft training center in Paete by 
Magdaleno Palacol (Lakas ng Bayan, 
Laguna). 

Democrito Plaza (Unido, Agusan 
Del Sur) filed bills creating a vocational 
training school in Prosperidad and a 


- fisheries institute in Prios town. 
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David Ponce de Leon (Lakas ng 
Pm Ay hy 


(NP, Cebu) a Cin Fein Frag 


tals in San Vicente and Dumaran in 
Palawan; in Camotes Island, Cebu; and 
in Guinsiliban, Camiguin, respectively. 














SFRY TRADE MEMORANDUM MAY OPEN EASTERN EUROPE 


Manila MANILA BULLETIN in English 8 Jul 87 p 21 


[Text] 


Trade between 


Eastern Europe and 


the Philippines is ex-. 


pected to expand soon 
with the recent sign- 
ing of a memorandum 


of agreement and 


the Philippine Cham- 
ber of Commerce and 
Industry (PCCI) and 
its counterpart 
Yugoslav Chamber of 
Economy (PES). 

Aurelio Periquet 
Jr., PCCI president 
said he expectsthat a 
council would be set 
up soon in order to 
match business 
opportunities be- 
tween the two orga- 
nizations. 
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play of Yugoslav 
manufactured pro- 
ducts such as farm 


He said that the 
Philippines, on the 
other hand, would be 
participating in trade 
fairs in one of East- 
ern Europe's biggest 
trade fair centers. 

He pointed out that 
with the signing of 
the agreement, trade 
opportunities be- 


tween two tvuntries 
would be widely 
opened. 


It was gathered. 


that trade between 
the two countries was 
minimal but in favor 
of the Philippines, 
reaching a peak of 
$8.958 million in 
1985. 

The Philippines en- 
joys a positive trade 
balance over Yugos- 
lavia in the amount 
of $6.776 million in 
1985. It was in 1984 
when the Philippines 
suffered a negative 
balance of trade 
amounting to 
$431,000. 
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The Philippine ex- 
ports bars, bags and 
baskets, coasters, 
buri placematts, fans 
and others to Yugos- 
lavia. It imports urea, 
provitamins and vita- 
mins, anti-tetanic 
serum, and generat- 
ing sets. 


Based on the agree- 
ment, the two cham- 
vers of commerce 
would take all oppor- 
tunities within their 


nological cooperation 
and other business 
relations. 














CEBU GENERAL CRITICIZES GOVERNMENT SOCIAL SPENDING 


Cebu City SUN STAR DAILY in English 15 Aug 87 pp 2, 4 


{Text ] 
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Recom 7 chief Brig. Gen. Edgardo Abenina 
yesterday criticized the national government for | 
allocating billions of pesos for its rebel rehabilita- 
tion program and the Comprehensive Agrarian ‘ 
Reform Program (Carp), while no adequate fund- 
ings were made available for the improvement of 
the PC/INP services and other government social 
services 

. Abenina’s lament came — such as the rchabilitation of 


afier he e about the — rebels under the present Am- 
-_—s police and con- nesty Program and for Carp. 
st 


in neday command ! LANDS 

during yesterday's dialog The general dis- 
with members of the agree with the itation 
Catholic prison ministry , program, saying the Com- 
working at the Bu- munist. rebcls “had been 
hay Rehabilitation Center ah chance, so much 
(BBRC). eee ae 

‘UNCALLED FOR’ go back tothe hills and kill.” 

Abenina said the PC/INP He also disagreed with 


were unable to give medals | the billions of pesos 
y Bong = Bohol bs on > a signed recent mo ew 
= use no . . 
funds were available. ane . because 
‘He said police and con- 
stable received little to destroy the productive 
mes oat riak to their base of our country's 
ives, # ing “uncalled for econom :, 
criticism against their person He said the 
and 7, = should first 1 
Inspite of t services, provement of unproductive 
he said, the rnment Se 
could allocate billions of lands and distribute to 


pesos to other programs, 
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EDITORIAL WARNS TAX CHANGES MAY BE ‘LAST STRAW‘ 
HK281601 Manila THE MANILA TIMES in English 28 Aug 87 p 4 
{Editorial: "Watch the Camel's Back"] 


[Text] It's an ancient parable that strains to this day to warn us, 
especially those in a position to decide on how much load man or society 
can possibly bear, that there is indeed one last straw which can break 
the camel's back. And, for the Aquino government, this might well be the 
time to watch out for that crucial added burden on the taxpayers under 
which they can no longer suffer in patience. 


A chorus of protest is expected to rise soon over reports that Congress 
will probably have to enact new tax measures to meet the P169.7-billion 
budget submitted for appropriation by the administration. Targetted as 
likely sources of public revenue are more taxes on profit from the sale 
of real estate, beer and liquor and net gains of companies. 


An upsurge in the prices of beer and liquor because of a higher levy 

may affect only a small segment of the populace which, in the first 
place, may be drinking too much or too soon for its health. But a heavier 
tax on capital gains from the sale of real estate is certain to slow 

down housing starts on which the labor-intensive construction sector pins 
all hope for recovery. 


Any plan to collect more taxes from corporations, most of which are just 
beginning to be optimistic about the economy, is bound to scuttle schemes 
for expansion and, thus, for employing more people from the country's 
giant pool of the jobless and underemployed. Government, in a word, 
might as well put business and industry on a leash--up to where they can 
only share profits with the revenuer instead of the public. 


The argument that Philippine revenue collections amount to but 11 percent 
of the gross national product while upwards of 20 percent is collected 

by other developing and developed countries simply cannot wash. Congress 
will have to recognize the fact that in most other countries, especially 
advanced nations, well over a quarter of the GNP is in wages and salaries. 
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The singular point that must be made, to the making of which we wish to 
contribute, is that higher taxes should be exacted on higher incomes-- 
a balance between the cost of government and the people's capacity 

to sustain it we have yet to achieve. 


Other than this national failing, there is the fact that the government 
has not been truly effective inthe collection of taxes already in force. 
Even Congress, in a recent assessment of government agencies, has 
decried the inefficiency and corruption in revenue collection bodies. 
Intensified collection rather than heavier taxation appears to be the 
better option now or in the near-term. 


By the measure of the provincial camel's back, therefore, we view the 
imposition of more taxes as likely to be pyrrhic since the revenues it 
will be bringing will mean unemployment, less business activity and leaner 
sources of money for the government, if at all. 
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BISHOP FORTICH DISCUSSES COMMUNISM ALLEGATIONS, RIGHTS STANCE 


Manila MANILA BULLETIN in English 11-14 Jul 87 
[Article by Primo Esle 
{11 Jul 87 pp 1, 10) 


[Text] 35 Priests Joined Communist Party? 


the military in Becolod 
pe me ay in 1974. He is now with 
ee Pons the Philippine Democra- 
stirred Negrenses tic Movement. 
more than the report Who told the truth? 
that 35 Catholic “1 stand by my priests. 
in the diocese ‘If the military has evi- 
have taken their dence, why doesn't it file 
oath of allegiance to charges?” Fortich said. 
> he P aie Te Se 
of the Philippi promerry 
(CPP), mess stand,” Fr. Palma said. 
Is this true? “If 1 don't do it, who 
“That's a pack of , of. ean. 
lies!” said Bacolod City tinued. “I am thankful 
Bishop Antonio Y. For- all these things de- 
veloped into a con- 
“I stand by my troversy. My revelations 
word,” said Fr. Ruperto might help other priests 
Palma. Palma was the to see the light. 
source ofthe reer fees tel ent 
quoted by the military. nearb Silay Cit 
"I confirm Fr. Pal- "4 ony Vane 
ma's statement be- , a A describing 
cause | administered how he had been re- 
their oath of alle- cruited. 
giance,” Leonardo S. Asked if he faced 
Nicdao, the deputy ecclesiastical sanction if 
secretary for education he did not retract, Fr. 
of the CPP in West - oe 1 
Visayas, said. This was = only 


before his capture by 
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“Cons 


‘o tae 2 Aarne 
.rether it is the 


Ta dk all 
HHT RIE ith 


He 


falled C 


— 


EAE Ge 
Hi? 12 ria’ ith 


ite SHILLE [bisa res 


When Nicdeo was 
asked if he actually 


administered the oath of 


Palma never re- 
tracted, and Fortich 
never pressed for  re- 


yh RA 


( 


[12 Jul 87 pp 1, 15) 


Charge 35 Priests 


Bishop Tells AFP: 


[Text] 


bi 
HEE He tail) 
= pe luisa HH i AAT 
itis k th .dag0 “22 
Hh, it i i ih + Hit 


lis fi i 


eins Ts 
illite |B 
shag pit i-Pipas 





Hatha 


aut HAE 


co == ss, 
EEE EEs¢ 
zeaddee(? 
Hibrih 
‘ ry ~2°s 
Hibs 
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THAT yen} Hi 


i fi i 


saute : it i 
UpagL ML IME eure HH HA Pea fh 
ui Hi ii bi fail Hi uf 


i 
iH HTH a ni ital 


Hyitgte rages te 
iat 
me tii ceatir 
| : sg lil ally 
Ha HL 
1 att Hh un - egdeesieisvedig Htss2? 
Ha 2 BE Rey 
oF athe 
32 SHIH asia 
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{14 Jul 87 pp 1, 11] 


"Kumander Tony'--No Joke to Some 


[Text ] 


$44, diag ea WEE PE 
HH i HE tal Hi ie : 
i : ii 2 : 
aff 7 aH phere He 


id i ‘t, Ht BH alti 
h i 7 Hille pe 
sea lta! Hi 


+ : 
lie Hf i 


southern Negros whose 
planters were the. 
settled by the govern- 
ment during the sugar 

His love for the poor 
also led to his defense 
of their rights. And 
this has rubbed off on 
his priests. 

But this angered 
many plar +rs who ac- 


crisis of the 1930s. 
cused the priests of 


cogon sugar mill in 
homestead owners re- 


BACOLOD CITY — 
Magr. Antonio Y. For- 











Hat hb 


i i; 


Hit ie 1a a 


5: 


7 In 


ahd itt if 
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CEBU REPORTER URGES ATTENTION TO CARDINAL VIDAL ON PEACE 


Cebu City SUN STAR DAILY in English 18 Aug 87 pp 5, 17 


"Let's 


{Article by Edralyn L. Benedicto in the "Reporter's Notework" column: 


Listen to Our Cardinal™] 


Ht fits 


iy 


i 
H 
th 


[Text ] 


ie 
? 


sid le 


ae HEHE 


Hy 


ihe ei 


tHe jitiey 


tor a 
Hirai 
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i233 


Hit if 


Hie 


Hit tein 


HEE 
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eT 
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EXPLOITATION, LABOR DISP“ACEMENT THINS NECROS MIGRANTS 


Manila THE MANILA TIMES in English 13 Jul 87 pp i, 3 


“Sacadas a Vanishing Breed” | 


[Article by Faye Narciso: 


eat | aft? i bed | ati 


Fatt 


E aut iu 


eit hati} 


Srl 


[Text] 





: ene r+ ay 
Hh Hl Hi 
jae wet ii 


aed uh iE iit 
suit hy it iH 
ati 2] Hie He vl 
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BRIEFS 


REBELS VOLUNTEER AS VIGILANTES--Former members of the Comuunist New People's 
Army (NPA) responded to the Pangasinan Constabulary command's surrender 
program by expressing their desire to form anticommunist organizations 

in the province, a senior PC officer said today. A total of 750 insurgents 
including two 15-year-old girls, “have volunteered to form an Alsa Masa 
[People's Uprising] like organization to prevent the reentry of the CPP 
[Communist Party of the Philippines]/NPA forces," Col Ramos 0. Odi, 

the provincial commander, said. "The group is strictly voluntary. None 

of them have been forced to sign up as a condition to effective 

surrender," Odi said. The voluntary formation of a vigilante group 
according to Odi, may be due to the surrenderers’ reaction to NPA 

atrocities earlier denounced by Pepe Pimentel, former head of the Peasant 
Organizing Group in Pangasinan of the CPP, [Text] [Manila THE MANILA TIMES 


in English 28 Aug 87 p 2] /9604 


CSO: 4200/845 
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ECONOMIC VIETNAM 


INFLATION, SHORTAGES, SUBSIDIES MARK ‘REALISTIC SOCIALISM’ 
Frankfurt/Main FRANKFURTER ALLGEMEINE in German 16 Jun 87 p 3 


[Article by Erhard Haubold: "Inflation at 700 Percent Under ‘Realistic 
Socialism’ in Hanoi--How Do Public Officials Manage?" ] 


[Text] Hanoi, 15 June--Anyone who has a window or a door he can open is in 
business. An increasing number of shops and vendors, small cafes and 
restaurants, all of them privately owned, are making life in the capital of 
Vietnam more colorful and lively. The warm summer is doing its bit, too; but 
there are fewer small eateries with "bun thit cho" on the menu, i.e. seven 
varieties of dog meat with noodles. These "hot" dishes will not be offered 
again until winter. 


The goods available in the kiosks are few: a handful of plastic drinking cups; 
one-half dozen plastic sandals; a few writing pads, some jeans and some T- 
shirts. Cigarettes and a couple of tangerines are to de had in one little 
shop; used bicycle spare parts in another. Teachers give private lessons; 
physicians see patients after hours--all of it private and perfectly legal 
ever since the communist government announced its support of the "family 
economy." Anyone employing five to ten workers at most has not taxes to pay 
for the first year. He thereby escapes arbitrary interference by corrupt 
police officials and may even apply for a bank loan. Firms which export goods 
to "capitalist" countries abroad are allowed to negotiate with their customers 
directly and to keep part of their hard currency earnings. The establishment 
of new types of cooperatives is being encouraged. In Saigon, where things are 
"more progressive" anyway, an export firm is even said to have issued stock 
certificates. 


Automobile accidents have increased markedly ever since the control stations 
along the rural highways were abolished "in order to speed up goods traffic." 
These control points had also been major "sources of side income" for a good 
many uniformed officials. Inventors are to receive premiums of 15 to 20 
percent of first-year profits. There are no restrictions any longer on gifts 
by Vietnamese living abroad (i.e. the former boat people) as long as they are 
submitted in dollar bills which are exchanged at a preferred rate. Nguyen Co 
Thach, Vietnam's foreign minister and deputy premier, speaks of a "new 
economic realism." As in 1980, when incentives for farmers were introduced, a 
"breath of fresh air" is to result in the availability of more consumer goods, 
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a reduction in the jobless rate (which presently stands at 50 percent in 
industry and 30 percent in agriculture) and in greater efficiency in 
production. No reference is made any longer to the "great leap" toward 
socialism from a position of poverty and backwardness. 


Nguyen Mai, the deputy chairman of the Hanoi chamber of deputies and thus 
mayor of the city of three million, earned his doctorate at Leipzig University 
with a dissertation on "Market Trends and Economic Forecasting Under 
Socialism." He speaks of "realistic socialism" and the attempt "to overcome 
acute bottlenecks" through the "liberalization of all productive forces." 


The experiment with heavy industry patterned after the Soviet model ended in 
failure; now the potential of the family enterprises is to be utilized. It is 
high time. Based on computations by one Western embassy in Hanoi, a Vietnamese 
family of six needed about 700 dong to live in 1985. In 1986, that same family 
needed 4,600 dong, i.e. equivalent to an inflation rate of almost 600 percent. 
This year, the inflation rate is expected to be between 700 and 1,000 percent. 
East European diplomats believe that the population will continue to accept 
this for a while longer without protest or social upheaval. Pride in the 
attainment of independence at last is a strong motivating factor, they say. 
But a solution to the "confused relationship between goods and money" and a 
new structure for "finances, prices and wages" are urgently needed. In the 
first instance, they say, it is the large group of "government officials" 
which is forced to tighten its belt time and again. 


All Sorts of Hidden Loot 


To a Western observer, it is hard to figure out how Vietnamese public 
officials manage to survive. The nominal monthly salary of a government worker 
is 600 dong or one-tenth of what he needs to live. In addition, he receives 
"payments in kind" in the form of substantially subsidized prices for rice, 
meat, kerosene and textiles. In this manner, a colonel earns 4,500 dong; a 
husband and wife both working in the foreign ministry earn 2,000 to 3,000 dong 
including overtime and a worker receiving incentive wages earns between 1,500 
and 2,000 dong. 


Western diplomats estimate that the minimum cost of living is about $10 or 
6,600 dong per month. To bring earnings up to that figure, a person must find 
a second or third job or try to make money by illicit means. When they arrive 
at work for the morning shift, it is said that female workers are slim; but 
when they leave in the afternoon they look pregnant because of all the loot 
hidden inside their clothing. In view of such problems, "liberalization" can 
only be an initial, modest attempt at reforn. 


The new "mix of central planning and the economic laws of supply and demand," 
as Le Mai, Vietnam's ambassador to Thailand, has put it, has not met with 
universal approval--above all among higher-ranking officials who fear for 
their power base and their earnings. The establishment of "private and family 
businesses" is being encouraged, Nguyen Mai says; but not that of "commercial 
enterprises." There still is suspicion of the middleman. For another thing, a 
trip through North Vietnam makes it plain that the much-touted "autonomy" has 
not become a reality everywhere at all, that many factories still get their 
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raw materials from a central authority and that they cannot set their own 
prices. As before, one-third of the national budget is spent on food subsidies 
for public officials; a holdover from the long war years. The attempt to 
introduce the performance principle, to allow prices to find their own level 
and to grant substantial salary increases ended in dismal failure at the end 
of 1985. Prices rose 600 to 1,000 percent, even in government-operated stores. 
As a result, a good many of them simply closed their doors in order to avoid 
financial losses. 


Rationing was reintroduced immediately. It offers a guarantee of a minimum 
standard of living and it must stay in effect for another 5 to 7 years, in the 
view of economists from other socialist countries, until the Vietnamese 
government has "sufficiently large stocks of gvods" at its disposal. Only then 
will it be possible to solve the farm production problem. Growth rates in 
agriculture are already negative because the farmers who earn good money by 
producing more than their quota on private land cannot find many goods to buy 
with their earnings. Some of them are willing and able to spend 500,000 dong 
(or 1,000 monthly salaries of a public official) on a daughter's wedding. They 
are not interested in buying the plastic trash produced by Hanoi's "family 
enterprises." What they want are motorcycles, radios and television sets. 
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